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Abstract

Since the Britten-Jones and Neuberger (2000) proposed the model-free implied
volatility. Jian and Tian (2005) test ability of model-free implied volatility by using
S&P 500 option. In the past, the BS model has model misspecification error. For this
reason, this paper explore: (1)model-free, BS, historical implied volatility on the
ability to predict future volatility(2) information content of model-free, historical
and implied volatility, We found that model-free volatility is superior to BS implied

volatility and historical volatility.

Keywords:. model-free implied volatility, Taiwan index option, historical volatility
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