Nid B F A& R T T
AL~

CEREGARZEH- Y AP LR

The Zero Leverage Policy in Taiwan and China

ffgc FEn 4

=% R 104 & 7 *

"'*“;



RiFREBILENMEX
SRFREBERLE

AR MBEBAEA AL _ ittt  F

Fifzimx(Px): E¥EEREARZIB N -8 TRZER

(3£ The Zero Leverage Policy in Taiwan and China

BERZARTEL  FORLTEHBXRE

EERELE®
3 % A %%ﬁ/

EHREB




RBRXBUBEMIE
X P RERAT

S
s M QLG (s Gordooso  Yema T MEH

BEZ A K o B AALTIATHXBADE I DA

REZHF - ZABELA IR FHMRIFTRTIE AAM
B ATHE B A 2R A o MR E A5 BAE W A 4 T R R

HZ B R AACBE—HEERT

- 'z /?
EBA ‘/\f Yv {32 (£4)

‘I’%P’a@. LOL{/ #* r\ A %I H



hips EAATLE S RS 5§ & A }g'&ﬁﬂ%}?ﬂ:}xﬁg Erxpmatoh ¥

MR EEHGE ) R LR A L AT

*m\i-
:_Q,h

EADT G P R EE EY B
BAEY » BAEF LS FEF Rt w2 ¥4 gty > A Frogflr £t (A
A o T by AFR AP RL A AR R R P R BT ALY 5 F
PRk Rierme PP FT UL e LT PE
BEOAERHMANREP S FE G EPT g foBadpi - A2y 4 s T 4%
Hi&»h@ﬁv1M%P“i%wﬁm}ﬁqg,%#*$;}&1% i e o
B BB DT BB E AP B AN RE DR o BN S 3

B X2 A SR - B kehe FoG P AR T f o

W
W

AtS
P2
= »

S
E-)
el
E-)

S F RS SONSUEEENT £ X

B

—N

i)

.
S 03

-~

B &SR P et REE P BB P les kg > ¥ R RT P ¥4
WA LA EA N AR R FI TR o U E K P e I s Bt PR g je
PR RN ERE S BAPNSE LR E  HHL A LT LA RADF A
ZEFT RE DB o L AP JIB A AR A5 PR

. "2 Y
'/L '}\:" '/?\ pi;:p:u

SRS ST T

SFE-F Rw &£



BRAOT ABHEIEGY  TARHEAMG T RIS EL T AREAMN S A #
ERFTEFABML T AR BT I CEBRRA TR IT &
AEE T AR YRR EG o T  BIEBH e  F
ﬁﬁﬂ&&yés{@@ﬁﬁigﬁg%’iéﬂw1%2%M3;%&6@$$%»
PHRATRG BRREFROTAAFL AHTRT U B A 2 A
Pionflt A HERF LT ZHRREREG R Feor 2P RREFFT -

AT REFRAEHL BRI MEFRG 27 200 55 b 4e 22 % o F 5Tl
TR BT UMHEL - F o ERTIUISP( A HRADY A e ML R R
SPEAXd BT R A ACFEREIEF ST T RE DEG B A F A
g IR ES KRB FIZRET TR EEPE2L - FILREFF § > 17 A
RERGOF I EHOPENS R OVERTICER/BRE G NTEEH 0P §
PIRE AL BAER S AR A AL AR B AR PN FREGF AP

FALE- L b E R ART YNBSS 6 SRR REEGF D

“/
“.‘J

FUTAETAGER R HAKD SO RT LU Fe e 5 BEG
#

P o dfs Av o Pjama

Flpt od PR EFR A BE TR CDBFEY REIEFILRIPFNE F 2

i H Eﬁ?ﬂlﬁhj 5o 0 F A ‘*f?ﬁ(x;}iﬁfk”‘“’?l m0E P R EE RPN ING R

N
=
P
N
IRy
W

EREEIPT 0 T0 BF AP BT R BEE G So G ISH TS -

Matd : FEG - FTABE - FFokE



Abstract

There are many different viewpoints in traditional capital structure. Firms will choose to
take a capital structure, which has the lowest fund costs in the statistic take-off theory. The
pecking order theory offers an opinion, when the firms’ internal financing is not enough, the
debt financing will be the priority. However, many literatures find that the zero leverage firms
increase gradually in recent years. Therefore, we want to understand why the firms choose
such an extreme policy, which is conflict with the traditional capital structure. This paper use
the period 1992-2014 to investigate from different perspectives, such as financial constraint,
profitability, dividend payout, growth opportunity, and governance.

First, this paper find that the zero leverage firms increase gradually both in Taiwan and
China. Moreover, when the dividend payout is proxy for debt financing, we find the results of
financially unconstrained firms (dividend payers) are similar to all firms, so the zero leverage
policy is not completely resulted by debt financing. We also finds that the zero leverage firm
in Taiwan and China have more MB ratio, cash holding, and profit. In addition, we also divide
the sample firms into mature firms and non-mature firms, the finding indicates that most of
the zero leverage firms are belongs to mature firms. Next, the paper suggests that when the
firms become financing constraint, they will choose the zero leverage policy. On the other
hand, if firms have more profitability, growth opportunity, and dividend, they will become
zero leverage firms. Finally, we also investigate that the firms have the worse governance,
they would prefer to use zero leverage policy, because they don’t want to be supervised.

In summary, the capital structure in financially unconstrained firms are consist of the
pecking order theory. Firms wouldn’t choose the external financing when they have enough

internal funds.

Keywords : zero leverage, capital structure, leverage levels
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o5 pe T 23235 (Myers, 1984a; Myers and Majluf, 1984b) » & 1 & 43 F &4 # P4 7
AMAHDF OV RT R RFFERALFFSEPT LR 2EEPIVF £ 5 4o Fama and
French (2002)% » f 7% =383 4 e 2 A A kehBid > 1A B B @ T S A o
BENTASHENNS ARA T RARBT R R LD DT AR EHLELE

(Goldstein et al., 2001; Hennessy and Whited, 2005) -

—=

SR BEHCAES F 0 A Kok
7 8

REWE RAREERT LI RG
R A KRG RTFTHE R 8T )

?m}q)(/\{,or]by—??ﬁ}; ﬁ/‘;%

AATRT ET

FWE DO PV RFT L FSFHEF T 57 R® LR A R F s ¢ (Byoun, Moore

s

and Xu, 2008b) -

Jensen and Meckling (1976) - Easterbrook (1984)¢# Jensen (1986) i~ 3 -7 4 7+ » &
ﬂ@i%??’ﬁ%ﬂg?&%ﬁwm?%ﬁﬁﬁiﬁﬂiﬁ’é?ﬁi%ﬂﬁﬁzg
dOR LR o d AL e o A FT a4l p d R &R £ O 3L (Easterbrook,
1984; Fama and French , 2002) » j& gt che @ ¢ L B ok fim 2L * §
(DeAngelo and DeAngelo, 2007) o F]pt » Ef4F e B3] 2 D AR H T E 7 1 *

Boflm 2t f FAfEAG Y RANEONERE P AET ARSI ERGFLD

La Portaetal. (2000) #3414k 5 — f8iE = B8 > @2 B R LM 5 - AL £ o

GRBE LD T LR AT PG R T 07 G B R g ) R A
g FlkoaE 2 R s Rk ek 38 (Gomes, 2000) o Flt 0 & K A0 P g i

AHBRAIE s AR R EHINT AL RT RS RGP A
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5

FI& 2PBAHEERIILEE

LA )]?e i 5@:},3 4> CEO ehfF kar%‘%ﬁw—gﬂ R EE G E# T % (Agrawal and
Nagarajan, 1990; Berger, Ofek, and Yermack, 1997; Lewellen, 2006; Coles, Daniel, and
Naveen, 2006) - Graham and Narasimhan (2004)¢ Malmendier, Tate, and Yan (2011)%g -+
CEO thfF it BB R § 7 % 4 Fifcnigsh g e 6 P > B if -

Grinblatt and Titman (2002)# 7 — B icdiccni]+ > ke § F R F R Fo 5 ¥ i
H_FW O E R A A7 feend £ o gt b > Weisbach (1988)f+ Hermalin and Weisbach (1998)
DE CEO e Pt died B84 e > PP v § B 2 P A4 p & g flenilng o

Fehow 3 xg2 1,? AT I il 8 o @ R P-chid o Blde T Lewellen (2006)
FIHo F CEOHF B 4595 ~ MGEHE > RS2 PG 7 a3 i f o % - Agrawal
and Nagarajan (1990)% 3. » #1979 £#~1983 £ 2 & » 2P g3 £ f F ez > B ¥
FEAp st > 532 A endF it ) 4p ¥+ g o Coles, Daniel, and Naveen (2006)% IG5 IZ A 5 $&
% ¢ DELTA (B 4% W ehit A2 R ) ~ 0] 50 VEGA (B B 5 B e A2 R )
bR RT 0 2§ R i

¢ ¢k > Graham and Narasimhan (2004)# 7 % . » CEO 7 G i G~ & ik /g sk «n
FoOLAEMER R NIMET A 2B F o & Malmendier et al. (2011) 3 3. > CEO
FERP G AGE PIEFEEAS Hixhgk ¢ CEOHP{ 5 H~ K -

413 ¢ > Hackbarth (2008)#= 7§ # 24 ehi i i A SR {ciE R A & HE F 4K

B FeYang (011) 87 F L frdh Ff 2 B en R Fenfiz 7 v § 3 4+ < -Ryan and
Wang (2011)3 R CEO i 4r% 5 & * 3R 5 7 e A WL g 4o & 7 e i o

Fama (1980), Stulz, (1990)#2 Jensen (1986):% = A iE g 2 ¥ g B MER S FEE

FOLECERFTREA T LR T A ST AL R

TR R AE A RV ELRAEPM RGBS oA F

(1
e ps > s g 1 B4 B ot G f1%6% L (Bergeretal,, 1997) - & 11 & F A > H% B
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2 @ g2 p (Safieddine and Titman, 1999) -

LA R AT M E T § fo o 75kl enk % E1 0k <h Cheng(2008) % I 2 7
PR A DEF € B R TR 0 4 1* H 2 J8 A% 4] (economic mechanism)
BB OUFRE R i g R A A

K AeAIFEA TR g R B PR R R R A JIE 0 A R
FARIEIP L RT R € B FERT B F so i - Becker (1981) %2 Bertrand and Schoar (2006)

TR EVRELA D WEL ORER A BT RF T ERRER RES R o

AGflemE g3 RPEFABY  VREIE LRI PR E SR AT B PHERR
AT o F] L 5 d b dngkdkvﬁ‘flf,upfu— R EEGRT o
Bz CEO# % 6|3 ~CEO Ff 3 \CEO TH A B RV L EHHRPFFHFFi K -
BEr (¥ ERE] B2 EEFOR O RTAERFFFEF AR -
BEI 1 REAA DIV RTFAERREFFHFFER -
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A — e :

Y=2FFT
A2 4% 1992-2014 & Sz ¢ M ADE RGP IEEH O REFEFEFOOLA
A 2 AR T BT AR E A AR eRIR A HFEFZEE

THRAFEFIPEFHE > oo r 27 pFAY - F' o AEFARP FEF 2 T

Fo BT ERAZ K E R Y 2043 L OREHETH Y S TR NRZ GEER
P — P o F AR TR Y R E 2 TR -

¥ - & ?ﬁ%&ﬁiié
R RREF TG P AT A ik d5 Strebulaev and Yang (2013)F §F 3 15 &
CER LR EF 3 R P
1 2223 8F (ZL) 5P F G E- epFPEDL FHLRZFDF 0
2. WL REG (AZL) SR A G Bl fa- ER DR L FRREFT AR
3] 3 5%z 2 o
3. BEW G (ZLTD) H4p £ Wi R A B2 27 o
4. G F (NPND) SR (L~ & f - & p 2 £ § Foohiddorgm
AR ERE I WFLDP o
oy 2 #F (AZL) & 45 Devos et al. (2012) and Strebulaev and Yang (2013)

drv RRETR R L FAN T %L 27 L MER 27 0 L TRE T ERG PR

b

KA AEAE LT 5% A B WA K L FHCA Y FIR RS AN T L
PEREG (ZL) =LY p FHnd f F(eP f F+- EpFIPEDHFF)=0, 2 T2, 177
REG (AZL) =G {f 5<%, (FAAf® R REHRAGEES - F 2L Hd bk

R E T F R R IR -

2N FREH G FIREG TS FRFAZLZEE NS e R R R A V- B FIRKLIR2FRG
(ZL)z. % 5% ¥R M3 544- B o
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2P ARER BT
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(=) ZREAH

-5 1992-2014 EH a3 ¢ R 1996-2014 EH kA > R A R EEGE 3R
FAP HHAEFTPLEBRIRER] EEFOATL LR Fie- HBRBE L HE
PR TG PR RS F 4 e 2 F 0 d 204295 VADang (2013)45 41 > Al L e ¥
s - AT UL FRip ko ¥R U o Pl 7 R R
¢h12> 7 (Fazzari, Hubbard, and Petersen, 1988) » F]ut 41 % % 4| & e K ivm A > #7317 &

LBl T P R SRR RGEFRGAPA T LR S N

BAR B d A GHY T EOTEFEFERRAAEEFF - 0 F A2
i Dickinson (2011)*4#-4 &k 84 p 2334 > B2 P A S XRP U AXHRP P 5 %k

FHAZTERGOFED 2 RDP 2P irlea o

(=) BN w LT
*F73 #-%% Strebulaev and Yang (2013)# * BBV fF o FIRE L FRF P2
BERE AR I 2PHEPEFEFHREATRZ AT KA Faow (T A 8F 270
PSRBT U S EBE KT RE S 2P IR L & AT BEG AR
2Rt L B B Rl A A E RIS R

DPHEPERGRRLFF LI FEI LRI FF L ST HERERFRKLT

ZLit=a + B1SIZEit + p2MBit + psPROFITit + BsTANGIBLEit + BsDIVit + psRDi

+ B7AGEit + BsCEit + PoASit + B1oSRit+ prnCASHi« + p12Clit +B1sMatureit + € it

...... (1)
* 134 Dickinson (2011) % fe ¥ 2 % & » 27 2 4 SFP UM ETRE R A 'ﬂﬁbakgiﬂp > F ;3;33%1% ¥
FFEREFEANORFEFRETL N0 A RBFRERETL 0P 2P Er F R

HFFE o
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He o ZL 3 - RE%EE O wiFEFAP 510 320505
SIZE % 2 @ 4H°: MB 5064 % @t : PROFIT % E4l# 4 ; TAGIBLE % 1
FA DIV EZRAILdF RD 28 LN AGE 2 2@ ##,CE 2 F AL
AS 54 Fabid (SR SAEMY/FALI CASH SmAeHEF % Cl 4 F
A% ER S Mature 5 - BEERE i FRASP L1 FRE 00

FaRETEGFFEE Lo

Devols et al. (2012)4- Diamond (1991) % 7 4Lt ] 02 @ 5 o 30 H #R
ER S8y ot M RIEHMET ORI RT AN A ERF D LAY P2 ik
B FREAL G oM %o W Pk Polalcil 0 ARG R IEBE SN PR iR
SEEFAF ST RFLEIFHRGIIrAT ATV EY GpkiR s Fla kg A RKF
Gl g o FUIRRR TR I8 0 B RS TR PRT L NPT o R RS R
NP FEBPTURIEANNRTE NI AFE LY P RIE ERF AN o E
Be® Pofhdes o MIA G T AR RA PP B0 AL G AUTAGY > AT G R
R G o R P RIT L 2P - R Rl P ¢
BT FRAlA ) B kR p d MAERR ORI R L AT T I Ps 51 o R
Dang (2013)¢ Devolsetal. (2012).% % # 2 & £ & f ] » 7 it £ T g T 41 -
ERERG TG PR FEGE L ke A ?),%z\?riﬁa$#f" BB F g
PG T BT R TR R SRR L A KRR T T S P S
Ao FIWITEH Bu B o F P2 ¥ E f AT F AR EARRE P HERCE LT A R (Opler
and Titman, 1994; Babenko, 2004) > @ F A % E R F h2 7 ¢ W ¥ BB ER F 0D 7 ¥
Bef i o PN AL FAEAPE N SRBE AT ELT ) T RTH

EMgiER Y o T S FRELHT A REFART -
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S ORTIHEERSTLEEF

ARG g RIEPHERPE R T IU]  BERE D é/}%ﬁ;’ﬂ’# wAIFCR k5

R

L] 2 NI & 2 4345 Byoun et al. (2008) #5770 #-1F A @ T U DR G

BEHF G UTAITARER - HRE LKA LB £ 002 P A
BEPRBEAYEA S EA N RE - BAROOFRNA ) B EF oG B
PEGL R P LEARFRG DAL BRI T FRAH
FASFUFALY  ATARRRARDIPIRT LG BT U LR AL T
BEod > Fafd s Ay 2 BiR- o

CEAHE S S EBE R AHEEG 2P LBF
ok H ¢ el b & 4345 Byoun etal. (2008)#77% > € 1% il k gEE E I~ %)
B AL E o pt I FERENE R LEAfCA A ;;ng;ﬁufmﬁg kg o P
BAli 4 > a FR S EB PR EAIEG D B S EF LN L g ERTF R
2ZPF XD FREHRLHFEY WEARLS S E L L RE - B DD
AT O RAREGI B a0 mipL Ry P2 o P g LRAMR O K
HAEA R 2P LB L FHE - F o FHE R Y R PREE
FIE s L HREB N EFRENIEBEF S RRT L L ERG P TR

EAFEY 2 BEH S o
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Bt A A T A RBRRERARGEFE S NZ 2P ERERT A

B e RIDFRFIRLT N AE -

(=) #¥%
BARFRG o7 O LREN R FRHERG o7 AW LR e i
kR R - FAFEPFT AL I £ 20 AR ARBRYRT o BET 2
PLBEARBRYTnF - BERITLERFAPAF A FRY - ERDRIARS
BAL G 100%:ak B E > £ iR AR EF B2 SABFERTRREER A BFHE

2 ARF k1T 477 L% o

(=) &» MEEGRR

ru

b RREHOLEEF AP LT e nRT R ARG RFATLT
ERARERFRGEA KT RRG > 5 g3 p

73 > % £k g5 Strebulaev and Yang (2013) 41 * 848 5 i i -

ErFRFGHRR
ENTRYit=a + B1SIZEit + p2MBit + BsPROFITit + BaTANGIBLE;: + BsDIVit + PsRDi

+ B7AGEit + BsCEit + BoASit + P1oSRit+ pruCASHit + p2Clit + €it

He¢ SENTRY - B#SE ok - FOPRAs- ELiHEPAREGRE A of
ﬁ@ii&#ﬁ"kﬁlﬁﬁiff\; 1> FAl5 0
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FAGHI G REHTY S REBF AL O NETAREAL ) AF T

2 AHEEGAR
EXITit= o+ BiSIZEit + p2MBit + BsPROFITit + BaTANGIBLEi: + psDIVit + BsRDit

+ B7AGEit + BsCEit + BoASit + B1oSRit+ P11CASHit + B12Clit + € it

AP EXIT i - ARBE k- B2PRAFERSHEBEE G 0 a7 - 2
REPAFEGIRE 1 B0 O

AL IUTARS RHLAAT TEALAD ATSEgER T ALhy
%HR

SOTAGEIAL CRERY A CRMEFETF0 0 N2 F A

4 FSTR RS B INA (TR BN 7Y S CEO B EE ¢ 10 1B F

HEEHEEF 7P E AR TN T BRISP R NI I ¢ R ETHRE

BACHEFROTIPELIIREFEGE L 0 Ft At e » T B2 P IR 2 Ap B
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BEAFTHFRETE)TE & RFEEG 2 PR 38 AN NEEBET 29T #

BEFEIAREP S 2 ERBBRT NI A (IR ) 2P IR e

ZLit= a +B1Boardsizeit + p2Indirectorsit + BsTenureit + psOwnershipit + psComp.it
+ psFamilyit + B7SIZEit + BsMBit + BosPROFITit + BioTANGIBLE: t + puDI Vit

+ P12RDit+ P13AGEit + B14CEit + B1sASit + P16SRit+ P17CASHit + B1sClit + € it

# ¢ > Boardsize = & ¥ ¢ *#¢ ; Indirectors % > & ¥t & ; Tenure 7 CEO x4 ;
Ownership 5 CEO # 3% ] ; Comp. 2 CEO #p* ;
Family 5 - m# R NP A RELERS L BERE 0

B4l

\\\xr

PR3 SN A ES By ST

-\JI

WEFS (4) Y F P P AECI I 0 FHRAD P A2 PSS B
G RASINSEE - ML ERFRF > PEITLLEGRE 50 Po Posr Bs S
& P $29% Fama (1980) ~ Stulz (1990) % Jensen (1986)i & 4 i s g T4 ¢ 42 % IS enf
BoFIET R EER TR TS P A IE D P E AP RRE S F
Boz HBH BRG LI oM G 22 d M RELEET EDSY BT LREATE

GqR A 2PN EH A B PHER R GO Fla B8 AT ERT

Shldria d R E B EIEd H- pOES B N E bFEE AR S b4 50%(1 FAERE) ABEEAR
EAR "’"%Kﬁiﬁa’kLL)/JIIi:’JJ.f’\SS%CEiK#;Jﬁ oG & 3 33068 u*f_#'l"ﬁr’;]\#i‘;\'ﬁi"ﬁ 3
NEEEFEGITA AR B ST R I B o
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WAL 2 R EEARRP 40T 0 L R T EE TR e [ LA
FA(TE)), F FL RS
21 BEkTA
. X . I
REp REEE BEE i
R A= AaE X X3
SIZE AR N log(3 2 ‘a;") -
DIV A RERAIFT ARG +
AGE 2P ER |Og(§,ﬁ/§,);\4€’r}:f_'ﬂﬁﬂ) —
AS A EE X ﬁ%ﬁ(”/pfi IR +
L S [N 1;_1 +EEp g At & PO £ 1;_1 +5E Hp _
ML i xE_’fE’f& lq _'}\+ 3 P\ zll £ EF é r% + ﬁz*«& }%4( l%)
£ 4 s & Hp ik - ERPYES
BL E i 1 i PRRRER RO RA SRARERLRNTAR
SR L pEw L ALY I X1 +
CE FAL FALNFALE -
Yo _ =% AN A z
Mature . % Jiéagiéggc iz Dickinson (2011)571% & » 4o 5 S 3 2 & 2
1> 250
BE IR R
Cl FARER In(AZFAA ¥R 1#E? i) -
TANGIBLE 7§ 23§ A& AT AT é&%f? -
CASH n& MEHF(RLEE NERE+EIRT)TA +
SEE NERPE
MB S (R G (F F A3+ G inad B e 4 )/ F A 3 +
RD g A i S E N +
RE RS S TR
o ap = (PE AT A+EIPRFTATH AL G R L AT AR _
NINV e B B E B RTER)F AR
2P EAE A ERE
PROFIT B4 o L ED R E T AR +
OCF FERENE FERENE/IFTALRF +
FCF pd g E pd RENE/IFTARE +
PN B
Boardsize TF ¢RI log(% % ¢ + i) N
LY 3
Indirectors | fm]&’“ i* W2 EF A H/EEE LK —
Tenure CEO = # % #R-CEO b| 1} iz # R +
Ownership ~ CEO #F 3%t ]  CEO 4% % i e/ o v il "k dic +
Comp. CEO R & #p log(FF+i2 &) +
Family FOEEE —ﬁ#ﬁ%ﬁﬂt’ﬁréi’\fiﬁﬁﬁ =1 FRZ0 +
diFAANAT aﬁaa@w;m¢, B¢ nE AT AR
E’]F’Iﬁ,f/;‘é:’% ff’lﬂ,$/ﬁﬂ% Lﬁ“a}{,ﬁ/ui°
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77 TDRZ Fo» fptp e @t AR F0 (%8 171080) > X RARBEH 3
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Hﬁﬁ?ﬁ?&ﬁ%%mﬁofﬂ’éiloﬁwﬁﬂ;%ﬁﬂ@—gzkia’&&
FIRHOIV)? 5 BT cBEFEFaIREF2F S A7 X 22F L @T A
NEFEG AR ML FEF D RIA HL L B R PR o

AoART U 6 L R FEG 2P G RS PME(CASH) R R s T A
(TANGIBLE) » ¢ 8 %13 FRG 2P R 3 KFREF » T Ap F T Aehivs » g
S P kehioad WREREF P ZERP SRITLERL BH FARREF 2P
EF VR AF T A INIEWE N BJIPZ AP R FEF LY EG
2P 4 R G B 0t (MB) ~ 2 JE1(PROFIT) » %% Graham (2000)# ' % J& ] 2
TR B o . k- BRP O FRFRRADT G RBER D BB LS
Eql e Feh o d DA EFP MG FEFOF IR FE T ud £ 107 0 F
MH A 2 I (RD)#R % o

BF ORI R T ARG R T U h- 5 44 4 (Dang, 2013) - 7

WAL HRAFREFIL A RS BARERG P LFELT I BT U 2P g
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23 AAARAELLGAPEREGF
0 SR EBYF LA 1992-2014 £ 2 ¢ F 1996 2014 £ PANELA 5% 3 ﬁ_? it o
BRe¥22 6007 o

PANELA : & %%

TSE AEXLH AZL fdc AZLw )  ZL ik ZL v )
TW firms
24 LR ¥ 545 13.58% 335 16.85%
28 TF R 454 11.31% 168 8.45%
25 Th% TR GEE 371 9.24% 180 9.05%
27 W e ¥ 249 6.20% 132 6.64%
30 TR E 232 5.78% 149 7.49%
31 Hup g3 % 220 5.48% 95 4.78%
# * ik 4013 100% 1988 100%
CH firms
39 +R K E 532 10.24% 248 9.94%
38 T % Wiz B ¥ 391 7.53% 185 7.42%
27 FEUL ¥ 378 7.28% 181 7.26%
65 o T IR £ 311 5.99% 173 6.94%
70 EQL -4 276 5.31% 158 6.34%
34 g E 260 5.01% 95 3.81%
26 CEREZE YR 231 4.45% 128 5.13%
15 ol fd ¥ 207 3.99% 129 5.17%
# 2 ik 5194 100% 2494 100%
PANELB : % &it#y
EEL &Y AZL 33 AZL 6]  ZL pdk ZL v B
TW firms
o gy 132 3.29% 60 3.02%
* K g 414 10.32% 135 6.79%
> 3 2344 58.41% 1143 57.49%
P4 2% 1123 27.98% 650 32.7%
# Ak 4013 100% 1988 100%
CH firms
oy 222 4.27% 61 2.45%
X E 651 12.53% 203 8.14%
X 3 2702 52.02% 1383 55.45%
B4 2EIY 1619 31.18% 847 33.96%
# Ak 5194 100% 2494 100%
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24 SHREGAF GG

ZL 2P R RGN P(EY f Gt f §=0)> ZLTD 2R LEW f G 5 Feh2
AZL 2 P £ R1EG 1 4 4238 5%:n2 7 NPND 2 @ £ &£ RUEf 7 5 2 cha @ o
J# = ZL ~ ZLTD ~ AZL ~ NPND 4 7 ch 5 & ff & 2 P it 2 P et o) > a = N &
N s S X

Year ZL AZL ZLTD NPND N
1993 7.02% 22.22% 23.39% 32.16% 171
1994 6.32% 20.53% 21.58% 34.74% 190
1995 7.04% 21.60% 23.00% 27.23% 213
1996 8.91% 20.65% 25.51% 28.34% 247
1997 5.76% 17.63% 22.03% 27.12% 295
1998 6.33% 18.98% 20.78% 25.30% 332
1999 4.93% 16.01% 19.70% 21.92% 406
2000 5.03% 15.29% 20.52% 20.93% 497
2001 6.81% 16.52% 24.19% 21.29% 587
2002 5.90% 16.22% 23.60% 20.94% 678
2003 6.50% 16.13% 24.63% 23.13% 800
2004 7.63% 16.39% 25.81% 26.37% 891
2005 9.67% 20.98% 29.84% 36.86% 982
2006 10.48% 23.08% 32.50% 38.37% 1040
2007 11.96% 25.76% 33.18% 42.17% 1079
2008 13.09% 25.02% 34.28% 41.50% 1123
2009 16.32% 29.38% 37.54% 48.54% 1164
2010 15.19% 27.55% 34.72% 48.91% 1198
2011 14.55% 26.68% 35.57% 47.05% 1237
2012 13.83% 26.66% 35.24% 49.61% 1294
2013 15.24% 27.14% 38.74% 49.89% 1345
2014 16.49% 27.77% 38.25% 49.82% 1383
Total 9.77% 21.73% 28.39% 34.65%
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25 YRAFERAIP S

ZL 2P R R EG 2P (R RHAB ) #=20)> ZLTD 2P LD § 5 Reh2 P o
AZL 22 £f & R1EG 4T 3 426 5%:2 @ NPND 2@ £4 EREf §4 502 P o
# = ZL~ ZLTD ~ AZL ~ NPND # 77 chE. % 4 & 2 2 et a2 P et o) > A P = N 3
BAYEE DD R

Year ZL AZL ZLTD NPND N
1997 2.83% 9.62% 36.04% 20.75% 530
1998 4.66% 12.89% 37.72% 26.34% 729
1999 3.11% 11.11% 36.44% 25.93% 837
2000 3.75% 10.18% 34.62% 28.94% 933
2001 3.93% 9.92% 35.64% 33.49% 1069
2002 3.61% 10.91% 36.15% 31.13% 1137
2003 4.62% 10.98% 33.61% 29.48% 1211
2004 4.76% 11.32% 35.68% 26.54% 1281
2005 5.66% 12.98% 38.51% 28.43% 1379
2006 6.60% 13.35% 38.48% 28.21% 1393
2007 6.29% 16.32% 37.28% 32.50% 1446
2008 7.94% 17.23% 39.29% 33.61% 1550
2009 9.01% 19.37% 36.05% 39.36% 1631
2010 11.77% 23.94% 37.39% 44.58% 1725
2011 15.60% 28.39% 43.46% 48.33% 2071
2012 16.88% 29.97% 43.62% 49.02% 2352
2013 15.78% 29.70% 42.62% 48.18% 2522
2014 13.15% 28.29% 40.41% 46.12% 2524
Total 7.78% 17.03% 37.94% 34.50%
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26 c®LREIAM g (Al

209 L S 10022014 AN T o L RET M Gl A FRGF AP EFLE 27 RETAG
5% ~ 10% -

\\\Xr

J;%\ 2 97F o £ P\ ﬁfﬁi’f,\ée***‘ LN N Vv’],; %ﬁ%’]\lg— 1% -~

BL SIZE MB PROFIT  TANGIBLE DIV RD AGE CE AS SR CASH Cl
BL 1
SIZE 0.236*** 1
MB -0.272%**  -0.073*** 1
PROFIT -0.309***  0.163***  0.401*** 1
TANGIBLE  0.235***  0.118*** -0.113*** -0.103*** 1
DIv -0.360***  0.026***  0.330***  0.512*** -0.144*** 1
RD -0.214***  -0.214***  0.220*** -0.143*** -0.160*** 0.100*** 1
AGE 0.076***  0.223*** -0.242*** -0.027*** 0.170*** -0.097***  -0.293*** 1
CE 0.112***  0.140***  0.131***  0.119*** 0.439*** 0.010 -0.035***  -0.117*** 1
AS -0.113***  -0.041***  0.055***  0.165*** -0.310*** 0.142***  -0.142*** -0.125***  -0.104*** 1
SR -0.045***  -0.026*** -0.069***  0.020*** -0.058*** 0.085***  0.078*** -0.076*** -0.003 0.023*** 1
CASH -0.484***  -0.170***  0.311***  0.247*** -0.387*** 0.385***  0.378*** -0.231*** -0.110***  0.036***  0.084*** 1
Cl 0.183***  0.636*** -0.031***  0.030*** (0.233*** 0.006 -0.076***  0.124***  0.163*** -0.092*** -0.025*** -0.113***
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27 YR REAPM A (Al

49 57 19962014 AN - £ BT 2 4pM Gl A RREG AP HG EFL0T 27 » REKTAF
5% ~ 10% -

\\\Xr

J;%\ 2 97T o £ P\ ﬁfﬁi’f,\ée***‘ LN N Vv’],; %ﬁ%’]\lg— 1% ~

BL SIZE MB PROFIT TANGIBLE DIV AGE CE AS SR CASH Cl

BL 1

SIZE 0.176>** 1
MB -0.010* -0.020*** 1

PROFIT -0.266*** 0.129***  -0.012* 1
TANGIBLE 0.278*** 0.090***  -0.014* -0.029*** 1

DIV 0.135*** 0.275***  -0.009 0.242%** 0.124*>** 1

AGE 0.018*** 0.102*** 0.002 -0.053*** -0.056*** 0.010* 1
CE 0.045*** 0.098***  -0.007 0.163*** 0.416*** 0.157*** -0.111*** 1
AS -0.127%** 0.110***  -0.008 0.177*** -0.064*** 0.088*** 0.070***  -0.005 1
SR -0.045***  -0.010*** 0.000 0.021*** -0.023*** 0.003 0.003 0.002 -0.005 1

CASH -0.418***  -0.070*** 0.030*** 0.206*** -0.360*** 0.073***  -0.065***  -0.024*** 0.081*** 0.043*** 1

Cl 0.157*** 0.392***  -0.002 0.006*** 0.230*** 0.100*** 0.018*** 0.104***  -0.032***  -0.006 -0.100***
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% 8 o AE RuAp M B (Matched)

P 5 5 1992-2014 LR R > P RET2Z M G BRAZEREOFPEHBELSD ) RWARF LT A 297 o AP GBART 0w L FRE 1%~ 5% ~
10% -

™ cH BL SIZE MB PROFIT  TANGIBLE DIV RD AGE CE AS SR CASH Cl
BL 1
SIZE 0.326*** 1
MB -0.298***  -0.085*** 1
PROFIT -0.292***  0.113***  0.453*** 1
TANGIBLE 0.228***  0.124***  -0.115*** -0.113*** 1
DIV -0.361***  0.001***  0.355***  (.534*** -0.139*** 1
RD -0.259***  -0.228***  0.233***  -0.115%** -0.175***  0.115%** 1
AGE 0.106***  0.196*** -0.259***  -0.053*** 0.172***  -0.095*** -0.310*** 1
CE 0.144***  0.161***  0.130***  0.111*** 0.463*** -0.011 -0.050***  -0.114*** 1
AS -0.111***  -0.009 0.065***  0.177*** -0.275***  0.153***  -0.129*** -0.129*** -0.073*** 1
SR -0.040***  -0.029*** -0.067***  0.007 -0.054***  0.075***  0.091*** -0.071*** -0.008 0.019** 1
CASH -0.515***  -0.241***  0.336***  0.251*** -0.384***  0.383***  0.409*** -0.246*** -0.129***  0.038***  0.076*** 1
Cl 0.216***  0.653*** -0.040***  0.014 0.256***  -0.006 -0.092***  0.129***  0.174*** -0.089*** -0.031*** -0.142***
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% 9 ¥ RE R M B (Matched)

¢ 5@ ® 1996-2014 LEH R > L RET 2 M Gl RAZEFRFOFPEHBELSD > RWARF LT 297 o AP GRS w L F R 1%~ 5% ~
10% -

™ cH BL SIZE MB PROFIT  TANGIBLE DIv AGE CE AS SR CASH Cl

BL 1

SIZE 0.293*** 1
MB -0.013* -0.023*** 1

PROFIT -0.270*** 0.080***  -0.015** 1
TANGIBLE 0.305*** 0.087***  -0.015** -0.015 1

DIV 0.156*** 0.263***  -0.012 0.273*** 0.131*** 1

AGE 0.012 0.130*** 0.002 -0.052*** -0.062*** 0.009 1
CE 0.070*** 0.072***  -0.009 0.162*** 0.446*** 0.157***  -0.107*** 1
AS -0.125%** 0.082***  -0.011 0.172%** -0.060*** 0.062*** 0.066***  -0.003 1
SR -0.044***  -0.018** 0.000 0.023*** -0.027*** 0.002 0.002 -0.005 -0.006 1

CASH -0.442%**  -0.154*** 0.033*** 0.200*** -0.372%** 0.062***  -0.067***  -0.043*** 0.069*** 0.049*** 1
Cl 0.182*** 0.399***  -0.003 -0.007 0.245%** 0.099*** 0.023*** 0.104***  -0.040***  -0.008 -0.118***
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% 10 FEGFEH FGF O andeak 3£ (ALD
P

“.‘J

B AR hE 5 19922014 B A ¢ R 1996-2014 AW 0 LA BERG
B2 FRFAPIFERA G2 Fn2 P HE R LG FF AP o Do d i) 27
(NON-Mature) 515435 £ = 5§ SR AKIEE 2 297 « & p A EHim® « %+ %2 5] 5 B

PRGSO bR R AP A T2 ¢ ik (REF AT ) 2 r’&iﬂf;;
yIES RIS U j(DP) ~E LIRS P (ZD) ~ 2R A F (Mature) 0 2 E 2SR A0 &
F k% 1% ~ 5% ~ 10% -

All firms DP firms ZD firms Mature firms Non-Mature firms

2k

AZL Debt AZL-Debt AZL Debt AZL-Debt AZL  Debt AZL-Debt AZL Debt AZL-Debt AZL Debt  AZL-Debt

PANEL A: TW firms

ML 0438 0995 -0.557*** 0443 0994 -0551%* 0424 0996 -0571*** 0436 00994 -0.558* 0442 0996 -0.554%**
0.049 0997 -0.949*** 0165 0997 -0.832*** 0000 0998 -0.998*** 0099 0997 -0.897*** 0000 0998  -0.998***
BL 0011 0255 -0244*** 0011 0233 -0.222% 0012 0285 -0.273** 0011 0221 -0210%** 0012 0273 -0.261%**
0.000 0240 -0.239*** 0000 0215 -0215%** 0000 0276 -0.276*** 0000 0200 -0.200*** 0000 0.263  -0.263***
SIZE 0441 9741  -0.300*** 9533 9850 -0.327*** 9184 958l -0.398** 9502 9796 -0.204*** 9355 9712  -0.358%**
0.378 9671 -0.293*** 9460 9.767 -0.307*** 9131 9526 -0.396*** 9432 9714 -0.282*** 9308 9.647  -0.339%**
MB 1665 1260  0.405%* 1676 1207  0379%* 1633 1211  0422** 1736 1262 0.474** 1566 1259  0.306™**
1391 1091  0.300%* 1415 1132  0283** 1282 1036  0.246** 1485 1094  0391*** 1263 1088  0.175%**
CASH 0300 0141  0.59*** 0304 0160 0143** 0289 0114 0174*> 0207 0148  0.149%* 0304 0137  0.167***
0274 0111  0.63** 0279 0133 0146*** 0260 0085 0.176*** 0272 0122  0.151*** 0280 0107  0.172%**
PROFIT 0.079 0037 0042 0103 0068 0035** 0010 -0.005 0015** 0105 0058 0.047** 0041 0026  0.016***
0079 0.044 0035 0094 0064 0030** 0025 0015 001l** 0097 0058 0039*** 0052 0037  0.016***
DIV 0.041 0017  0.024** 0056 0030  0.026** 0000 0.000 0000 0053 0026 0027%%* 0025 0013  0.013***
0031 0006  0.025*** 0048 0023 0025*** 0000 0.000 0.000 0045 0017  0029%** 0005 0001  0.005%**
TANGIBILE 0.241 0327 -0.086*** 0243 0311 -0068*** 0236 0349 -0113** 0262 0349 -0.087*** 0211 0316 -0.105%**
0205 0315 -0.110%** 0207 0297 -0091*** 0202 0346 -0.144** 0236 0340 -0.104*** 0166 0302 -0.137***
RD 0.050 0022 0028 0044 0020 0024** 0067 0025 0.043** 0044 0020 0024** 0059 0023 -1.303***
0019 0007  0.012*** 0019 0008  0.011*** 0018 0005 0.013** 0020 0008 00L1*** 0017 0006 -1.363***
AGE 1328 1372 -0.044** 1332 1385 -0.053*** 1318 1355 -0.037** 1329 1391 -0.063*** 1327 1362  1.273%**
1342 1398 -0.056*** 1362 1415 -0.053*** 1322 1380 -0.058** 1342 1415 -0.073* 1342 1380  1.310%**
CE 0.032 0050 -0.018=* 0033 0055 -0.022** 0030 0044 -0015** 0035 0042 -0.007** 0027 0054 -0.816***
0017 0032 -0.015%** 0018 0038 -0.020 0013 0024 -0.011 0021 0031 -0.010%** 0011 0033 -0.709%*
AS 0.894 0878  0.017*** 0948 0957 -0.009 0.746 0.771  -0.025* 0.943 0944 -0.002 0.827 0843 0827
0.806 0.756  0.050%** 0852 0826 0.026*** 0650 0667 -0017*** 0854 0823 0,032 0.717 0720  0.717
Mature 0584 0341 0244 0697 0412 0286** 0268 0245 0023
1.000 0000  1.000%** 1000 0000  1.000%** 0000 0.000  0.000
N 4013 13139 2954 7528 1059 5611 2344 4474 1669 8665
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PANEL B: CH firms

ML

BL

SIZE

MB

CASH

PROFIT

DIv

TANGIBLE

AGE

CE

AS

Mature

N

0.018
0.000
0.011
0.001
9.193
9.154
15.761
2.048
0.289
0.266
0.075
0.067
0.021
0.015
0.236
0.208
1.145
1.114
0.051
0.036
0.668
0.536
0.555
1.000
5194

0.310
0.249
0.279
0.260
9.383
9.323
1.896
1.314
0.142
0.121
0.047
0.049
0.022
0.021
0.340
0.316
1.142
1.146
0.058
0.039
0.620
0.515
0.304
0.000
21126

-0.292%**
-0.249***
-0.267***
-0.259***
-0.190***
-0.170***
13.865***
0.734***
0.147***
0.145***
0.027***
0.018***
-0.001***
-0.006***
-0.104***
-0.108***
0.003
-0.032
-0.007***
-0.003***
0.049***
0.021***
0.250***
1.000***

0.019
0.001
0.012
0.002
9.257
9.200
2.635
2.073
0.300
0.279
0.077
0.068
0.025
0.019
0.229
0.202
1.152
1.114
0.053
0.039
0.692
0.561
0.654
1.000
4454

0.283
0.225
0.273
0.254
9.422
9.363
2.010
1.406
0.145
0.123
0.048
0.048
0.026
0.023
0.339
0.314
1.148
1.146
0.063
0.045
0.621
0.524
0.336
0.000
10540

-0.264***
-0.224%**
-0.261***
-0.252***
-0.165***
-0.164***
0.625**
0.667***
0.155***
0.156***
0.029***
0.020***
-0.001***
-0.004***
-0.110***
-0.113***
0.004
-0.032
-0.010***
-0.006***
0.071***
0.037***
0.318***
1.000***

0.014
0.000
0.008
0.000
8.807
8.794
94.759
1.857
0.222
0.186
0.063
0.058
0.000
0.000
0.277
0.266
1.102
1.146
0.040
0.012
0.529
0.372
0.142
0.000
740

0.339
0.264
0.280
0.258
8.994
8.976
2.212
1.226
0.123
0.102
0.050
0.058
0.000
0.000
0.329
0.314
0.999
1.041
0.034
0.007
0.488
0.412
0.118
0.000

2778

-0.325***
-0.264***
-0.272%**
-0.258***
-0.187***
-0.183***
92.547**
0.631***
0.099***
0.084***
0.013***
0.000***
0.000
0.000
-0.052***
-0.049***
0.104***
0.105***
0.006**
0.005***
0.041***
-0.040%**
0.024*
0.000

0.016
0.000
0.010
0.000
9.260
9.196
7.062
2.073
0.313
0.293
0.089
0.079
0.029
0.023
0.254
0.223
1.128
1.114
0.060
0.046
0.723
0.585

2702

0.301
0.238
0.258
0.235
9.412
9.349
1.689
1.276
0.132
0.111
0.055
0.053
0.028
0.025
0.388
0.373
1.165
1.146
0.051
0.040
0.708
0.597

5932

-0.284***
-0.238***
-0.248***
-0.235%**
-0.152***
-0.153***
5.372*
0.797***
0.181***
0.182***
0.034***
0.026***
0.001**
-0.003***
-0.134***
-0.150***
-0.037***
-0.032***
0.009***
0.006***
0.015
-0.012

0.020
0.002
0.013
0.003
9.120
9.091
25.192
2.025
0.262
0.237
0.059
0.052
0.013
0.006
0.216
0.185
1.163
1.146
0.042
0.025
0.609
0.475

2492

0.314
0.253
0.287
0.270
9.372
9.313
1.976
1.326
0.146
0.125
0.044
0.047
0.020
0.020
0.321
0.295
1.133
1.146
0.061
0.038
0.585
0.479

15194

-0.294***
-0.252%**
-0.274%**
-0.267***
-0.251***
-0.222%**
23.217***
0.699***
0.116***
0.112%**
0.015***
0.005***
-0.007***
-0.013***
-0.105***
-0.110***
0.030***
0.000***
-0.019%**
-0.013***
0.024**
-0.003
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2 11 REGEG EF 2P ekt 3 £ (Matched)

i Z{ "LFQ_FT'/:F dj; é/‘? 1992'2014§J.$ﬁ)3 Bz W 1996'2014%??’)3 A é.;#_,b_t? ¢ [&]?Ef‘%‘—fr}i-}%@_;\ & rf?,friwi%ﬁ?fé_ s %\ S g_“J ; —‘Ii)—:’ﬁ{; 2 f_‘l_'_lgi ('17}}1’?‘%3 %\ £ ) V2 G 'F]Xi—;al’x
e FRG2PSFERFFERN27 HELOPRGFET F e ST FLWP o EA S 27§ L HRAI2P(DP) & HRAI2 P (ZD) > F# A2 7 (Mature) - 4
Z 2ba 3 A 2 @ (Non-Mature) st £ o 75 RBEARFFF4 & 29770 o & P hBcifie™ ™ ~ %% v %0 ] S A% k% 1% ~ 5% ~ 10% -

All firms DP firms ZD firms Mature firms Non-Mature firms
A AZL  Matched Mgi'ae 4 AZL  Matched MAathlFle 4 AZL  Matched M’thc'ae 4 AZL Matched Mgihe 4 AZL  Matched M’iﬁ'ﬂe .
PANELA: TW firms
ML 0.438 0.996  -0.557*** 0.443 0.995 -0.552***  0.424 0.996  -0.572*** 0.436 0.995  -0.559***  0.442 0.996 -0.555***
0.049 0.998  -0.949*** 0.165 0.997  -0.832***  0.000 0.998  -0.998*** 0.099 0.997  -0.898***  0.000 0.998 -0.998***
BL 0.011 0.267  -0.256*** 0.011 0.252  -0.241***  0.012 0.288  -0.277*** 0.011 0.234  -0.223***  0.012 0.285 -0.272***
0.000 0.255  -0.255*** 0.000 0.238  -0.237***  0.000 0.280  -0.280*** 0.000 0.215  -0.215***  0.000 0.277 -0.277***
SIZE 9.441 9.915  -0.475*** 9533 10.074  -0.541*** 9,184 9.699 -0.515*** 9,502 9.977 -0.476***  9.355 9.883 -0.529***
9.378 9.826  -0.448*** 9.460 9.967 -0.507***  9.131 9.618  -0.487*** 0.432 9.866  -0.434***  9.308 9.801 -0.493***
MB 1.665 1.209 0.456*** 1.676 1.246 0.430*** 1.633 1.158 0.475*** 1.736 1.212 0.524*** 1,566 1.207  0.358***
1.391 1.066 0.325*** 1.415 1.110 0.305*** 1.282 1.010 0.272*** 1.485 1.070 0.415***  1.263 1.064  0.199***
CASH 0.300 0.133 0.166*** 0.304 0.149 0.155***  0.289 0.112 0.176*** 0.297 0.142 0.155***  0.304 0.129  0.175%**
0.274 0.107 0.167*** 0.279 0.123 0.156***  0.260 0.087 0.174*** 0.272 0.116 0.156***  0.280 0.102  0.178***
PROFIT 0.079 0.040 0.038*** (0.103 0.069 0.035***  0.010 0.002 0.009***  0.105 0.057 0.049***  0.041 0.032  0.010***
0.079 0.045 0.034***  0.094 0.064 0.030***  0.025 0.015 0.010*** 0.097 0.058 0.039***  0.052 0.039  0.013***
DIv 0.041 0.017 0.025***  0.056 0.029 0.027***  0.000 0.000 0.000 0.053 0.025 0.028***  0.025 0.013  0.013***
0.031 0.007 0.025***  0.048 0.022 0.026***  0.000 0.000 0.000 0.045 0.016 0.029***  0.005 0.002  0.003***
TANGIBILE  0.241 0.318  -0.077*** 0.243 0.303  -0.060***  0.236 0.339  -0.103*** 0.262 0.337  -0.075***  0.211 0.308 -0.097***
0.205 0.304  -0.099*** 0.207 0.289  -0.082***  0.202 0.335  -0.134*** 0.236 0.325 -0.089***  0.166 0.294 -0.128***
RD 0.050 0.017 0.034*** 0.044 0.014 0.030***  0.067 0.020 0.047***  0.044 0.017 0.027***  0.059 0.016  0.043***
0.019 0.005 0.013*** 0.019 0.005 0.014***  0.018 0.005 0.013***  0.020 0.007 0.012***  0.017 0.004 0.012***
AGE 1.328 1.394  -0.066*** 1.332 1.420  -0.088*** 1.318 1.360  -0.041*** 1.329 1.417  -0.088***  1.327 1.383  -0.055***
1.342 1.415 -0.073***  1.362 1.447 -0.085*** 1.322 1.398 -0.076*** 1.342 1.447 -0.105*** 1.342 1.415 -0.073***
CE 0.032 0.050 -0.018*** 0.033 0.053  -0.021***  0.030 0.045  -0.016*** 0.035 0.042  -0.007***  0.027 0.054 -0.027***
0.017 0.032  -0.016*** 0.018 0.039  -0.021***  0.013 0.024  -0.011*** 0.021 0.032  -0.010***  0.011 0.033 -0.022***
AS 0.894 0.869 0.025**  0.948 0.956  -0.009 0.746 0.751  -0.005 0.943 0.943 0.000 0.827 0.832 -0.005
0.806 0.746 0.059*** (0.852 0.824 0.027 0.650 0.651  -0.001 0.854 0.818 0.036 0.717 0.711  0.006
Mature 0.584 0.339 0.245***  0.697 0.404 0.293***  (.268 0.250 0.019
1.000 0.000 1.000*** 1.000 0.000 1.000***  0.000 0.000 0.000
N 4013 7821 2954 4516 1059 3305 2344 2650 1669 5171
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PANEL B: CH firms

ML

BL

SIZE

MB

CASH

PROFIT

DIv

TANGIBLE

AGE

CE

AS

Mature

N

0.018
0.000
0.011
0.001
9.193
9.154

15.761

2.048
0.289
0.266
0.075
0.067
0.021
0.015
0.236
0.208
1.145
1.114
0.051
0.036
0.668
0.536
0.520
1.000
5194

0.346
0.298
0.288
0.275
9.532
9.471

1.455

1.197
0.142
0.122
0.051
0.050
0.024
0.023
0.343
0.321
1.138
1.114
0.058
0.039
0.643
0.530
0.280
0.000

13894

-0.328***
-0.298***
-0.277***
-0.274***
-0.339***
-0.317***

14.306**

0.851***
0.147***
0.144%***
0.024***
0.017***
-0.002***
-0.008***
-0.107***
-0.112%**
0.007
0.000
-0.007***
-0.003***
0.026***
0.006**
0.240***
1.000***

0.019
0.001
0.012
0.002
9.257
9.200

2.635

2.073
0.300
0.279
0.077
0.068
0.025
0.019
0.229
0.202
1.152
1.114
0.053
0.039
0.692
0.561
0.583
1.000
4454

0.344
0.299
0.290
0.277
9.595
9.528

1.464

1.206
0.144
0.124
0.050
0.049
0.027
0.025
0.345
0.322
1.161
1.146
0.062
0.043
0.660
0.544
0.301
0.000

12124

-0.325***
-0.298***
-0.278***
-0.275***
-0.338***
-0.328***

1.172%**

0.867***
0.156***
0.155***
0.026***
0.019***
-0.002***
-0.006***
-0.115%**
-0.120***
-0.009*
-0.032
-0.009***
-0.004***
0.031***
0.017***
0.283***
1.000***

0.014
0.000
0.008
0.000
8.807
8.794

94.759

1.857
0.222
0.186
0.063
0.058
0.000
0.000
0.277
0.266
1.102
1.146
0.040
0.012
0.529
0.372
0.142
0.000

740

0.359
0.291
0.274
0.260
9.102
9.066

1.392

1.152
0.127
0.109
0.052
0.058
0.000
0.000
0.330
0.314
0.981
1.021
0.036
0.009
0.521
0.444
0.135
0.000

1770

-0.345***
-0.291***
-0.266***
-0.260***
-0.295***
-0.273***

93.367**

0.706***
0.095***
0.077***
0.011***
0.000
0.000
0.000
-0.053***
-0.048***
0.122*
0.125
0.004***
0.003***
0.007***
-0.072%**
0.007
0.000

0.016
0.000
0.010
0.000
9.260
9.196

7.062

2.073
0.313
0.293
0.089
0.079
0.029
0.023
0.254
0.223
1.128
1.114
0.060
0.046
0.723
0.585

2702

0.334
0.288
0.265
0.248
9.553
9.492

1.420

1.156
0.131
0.111
0.060
0.056
0.029
0.027
0.394
0.380
1.162
1.146
0.051
0.040
0.736
0.621

3895

-0.318***
-0.288***
-0.255***
-0.248***
-0.293***
-0.296***

5.642

0.917***
0.182***
0.182***
0.029***
0.023***
0.000
-0.004***
-0.139***
-0.157***
-0.034***
-0.032%**
0.009***
0.006***
-0.012
-0.035**

0.020
0.002
0.013
0.003
9.120
9.091

25.192

2.025
0.262
0.237
0.059
0.052
0.013
0.006
0.216
0.185
1.163
1.146
0.042
0.025
0.609
0.475

2492

0.351
0.302
0.297
0.285
9.524
9.462

1.468

1.212
0.146
0.126
0.047
0.049
0.022
0.021
0.323
0.299
1.129
1.114
0.061
0.039
0.606
0.492

9999

-0.331%%*
-0.300%**
-0.284%%*
-0.282%%*
-0.404%%*
-0.371%%*
23.724**
*
0.813%**
0.116%**
0.111%%*
0.012%**
0.004%**
-0.008***
-0.015%**
-0.107%*
-0.114%%x
0.035%**
0.032%**
-0.019%*
-0.013%**
0.003
-0.017*
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212 REGIHFEF 2 2BP(AN)

F @ SPREST en G 54 1992-2014 BLRE 2 ¢ R 1996-2014 BLRH F endr g LR E 0 R R
B P RAse B0 Fat kR SHEY MPEFETRG2IHBT U A REL LD
SIZE1 4 A4 ] cho @ 8 @ 10 354 SIZES SR HAP A i P e o BT K Ark 2 977 o
¢ chie A L Rl T BRG0P Tk LB @ o

SIZE CASH TANGIBILE Cl n%

PANEL A: TW firms

1 AZL 0.334 0.229 12.897 9.23%
DEBT 0.153 0.310 13.551 15.77%
AZL-DEBT 0.181*** -0.081*** -0.655***

2 AZL 0.292 0.254 14.201 6.27%
DEBT 0.143 0.323 14.573 18.73%
AZL-DEBT 0.150*** -0.069*** -0.372%**

3 AZL 0.278 0.247 14.972 5.04%
DEBT 0.135 0.325 15.372 19.96%
AZL-DEBT 0.143*** -0.078*** -0.400***

4 AZL 0.245 0.241 16.342 2.85%
DEBT 0.136 0.345 16.891 22.15%
AZL-DEBT 0.110*** -0.104*** -0.550***

All AZL 0.300 0.241 14.113 23.40%
DEBT 0.141 0.327 15.241 76.60%
AZL-DEBT 0.159*** -0.086*** -1.128%**

PANEL B: CH firms

1 AZL 0.285 0.248 10.643 6.58%
DEBT 0.134 0.330 11.136 18.42%
AZL-DEBT 0.151*** -0.081*** -0.494%**

2 AZL 0.308 0.244 11.718 5.67%
DEBT 0.153 0.329 12.030 19.33%
AZL-DEBT 0.155*** -0.085*** -0.312%**

3 AZL 0.279 0.220 12.184 4.49%
DEBT 0.146 0.330 12.638 20.51%
AZL-DEBT 0.133*** -0.110*** -0.454***

4 AZL 0.274 0.218 13.175 3.00%
DEBT 0.134 0.366 13.867 22.00%
AZL-DEBT 0.139*** -0.149*** -0.692***

All AZL 0.289 0.236 11.687 19.73%
DEBT 0.142 0.340 12.484 80.27%
AZL-DEBT 0.147%** -0.104*** -0.797***
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i 13 BEUHIREEG 2P 2 B (Matched)

¢ STRET en G 5% 1992-2014 B P& ¢ ] 1996-2014 LR B cherh LR E 0 R e R
WA A R PRERBRLFEFAZEFEOHBLPHBT WP P2 L8 -
SIZEL % RHCk | ch2 @ % v @ Ut 554 SIZES S 2R HAR SRS e P 8 o BT K4k 2 9757 o
F0 e G R TR ARG 0 T L B2 @

SIZE CASH TANGIBILE Cl n%

PANELA: TW firms

1 AZL 0.323 0.237 13.081 16.14%
Matched 0.131 0.313 14.015 8.88%
AZL- Matched 0.191*** -0.076%** -0.934%***

2 AZL 0.297 0.245 14.397 8.50%
Matched 0.131 0.317 14.841 16.53%
AZL- Matched 0.166*** -0.072*** -0.444%**

3 AZL 0.272 0.246 15.157 5.87%
Matched 0.133 0.310 15.580 19.16%
AZL-Matched 0.138*** -0.063*** -0.423***

4 AZL 0.246 0.238 16.481 3.44%
Matched 0.136 0.329 17.118 21.60%
AZL- Matched 0.110%*** -0.091*** -0.636***

All AZL 0.300 0.241 14.113 33.96%
Matched 0.133 0.318 15.690 66.04%
AZL- Matched 0.166*** -0.077%** -1.577***

PANEL B: CH firms

1 AZL 0.287 0.248 10.833 11.43%
Matched 0.140 0.338 11.589 13.57%
AZL- Matched 0.147%** -0.090*** -0.756***

2 AZL 0.310 0.239 11.832 7.49%
Matched 0.150 0.339 12.233 17.51%
AZL- Matched 0.160*** -0.099*** -0.401***

3 AZL 0.270 0.216 12.356 5.23%
Matched 0.145 0.335 12.839 19.77%
AZL-Matched 0.125*** -0.119*** -0.483***

4 AZL 0.274 0.218 13.374 4.13%
Matched 0.134 0.366 14.026 30.34%
AZL- Matched 0.139*** -0.149%** -0.652***

All AZL 0.289 0.236 11.687 27.21%
Matched 0.142 0.343 12.818 72.79%
AZL- Matched 0.147>** -0.107*** -1.132%**
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% 14 EIE A EPBEIRfILdHTRER P2 RBEAN
49 SBpA s o 1002-2014 BB H A ¢ B 1006-2014 BLAH i G BLA G 0 B LKA ] B A S £ 0 F g kLI L
BMERGET RGO OSEIIE Rl KT HB PR Rl L8 o SIZEL A RHh | h2 7 8 > @ 1t i SIZEA 5 H0Hn $Hi s s
Pl o BBWEABIA 27 AV hiE i LR B THORE T ERF P THORIBLE -

SIZE MB RD OCF FCFE NINV DIV
PANEL A: TW firms
1 AZL 1.678 0.069 0.079 0.050 0.024 0.037
DEBT 1.317 0.039 0.034 -0.010 0.036 0.013
AZL-DEBT 0.361*** 0.030*** 0.045*** 0.060*** -0.011%** 0.023***
2 AZL 1.649 0.042 0.097 0.065 0.035 0.040
DEBT 1.242 0.021 0.047 -0.003 0.049 0.017
AZL-DEBT 0.407*** 0.021*** 0.050*** 0.068*** -0.015*** 0.023***
3 AZL 1.656 0.038 0.109 0.075 0.038 0.049
DEBT 1.252 0.016 0.049 -0.001 0.050 0.018
AZL-DEBT 0.403*** 0.022%** 0.060*** 0.076*** -0.012*** 0.031***
4 AZL 1.675 0.030 0.117 0.080 0.042 0.045
DEBT 1.242 0.015 0.062 0.004 0.059 0.019
AZL-DEBT 0.432%** 0.015*** 0.055*** 0.076*** -0.017*** 0.026***
All AZL 1.665 0.050 0.095 0.063 0.032 0.041
DEBT 1.260 0.022 0.049 -0.002 0.050 0.017
AZL-DEBT 0.405*** 0.028*** 0.046*** 0.065*** -0.017*** 0.024***
PANEL B: CH firms
1 AZL 42.690 0.042 0.090 -0.001 0.016
DEBT 3.097 0.026 0.070 0.042 0.015
AZL-DEBT 39.594** 0.016*** 0.020*** -0.042*** 0.001**
2 AZL 2.496 0.060 0.110 0.067 0.021
DEBT 1.717 0.034 0.090 0.064 0.021
AZL-DEBT 0.778** 0.026*** 0.020*** 0.003 0.000
3 AZL 2.245 0.069 0.117 0.070 0.026
DEBT 1.550 0.038 0.093 0.067 0.023
AZL-DEBT 0.695*** 0.031*** 0.023*** 0.003 0.002***
4 AZL 1.959 0.088 0.129 0.065 0.026
DEBT 1.368 0.045 0.106 0.078 0.029
AZL-DEBT 0.590*** 0.042*** 0.023*** -0.013*** -0.003***
All AZL 15.761 0.060 0.108 0.045 0.021
DEBT 1.896 0.036 0.091 0.064 0.022
AZL-DEBT 13.865*** 0.024*** 0.017*** -0.019*** -0.001***
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% 15 EfIE A LB IR HTFRF 27 2 E(Matched)
30 SRBET R G 5 1992-2014 FLEE 2 ¢ R 1096-2014 FLEE R cherd LR > R B MR L RA S 0 X kR L
PR G me s P Rl % T g P Bl L8 - SIZEL 3 R0k 92 Pl g > @ 1t iTd SIZEA § R A 2
Pl o BT HI0E 2977 o 27 N L LR THOEE ] AEFLOPTHORLIP2E -

SIZE MB RD OCF FCFE NINV DIV
PANEL A: TW firms
1 AZL 1.669 0.064 0.082 0.052 0.026 1.669
Matched 1.159 0.026 0.020 -0.021 0.033 1.159
AZL- Matched 0.510*** 0.038*** 0.062*** 0.073*** -0.007*** 0.510***
2 AZL 1.674 0.043 0.104 0.070 0.037 1.674
Matched 1.185 0.017 0.044 -0.006 0.047 1.185
AZL- Matched 0.489*** 0.026*** 0.060*** 0.076*** -0.010%*** 0.489***
3 AZL 1.675 0.033 0.117 0.081 0.039 1.675
Matched 1.242 0.014 0.061 0.004 0.058 1.242
AZL- Matched 0.433*** 0.019*** 0.055*** 0.077*** -0.019*** 0.433***
4 AZL 1.675 0.030 0.117 0.080 0.042 1.675
Matched 1.242 0.015 0.062 0.004 0.059 1.242
AZL- Matched 0.432%** 0.015*** 0.055*** 0.076*** -0.017%** 0.432***
All AZL 1.665 0.050 0.095 0.063 0.032 1.665
Matched 1.208 0.017 0.048 -0.003 0.050 1.208
AZL- Matched 0.457*** 0.034*** 0.047*** 0.066*** -0.017%** 0.457***
PANEL B: CH firms
1 AZL 34.406 0.044 0.092 0.013 0.017
Matched 1.581 0.028 0.074 0.052 0.016
AZL- Matched 32.825 0.015*** 0.018*** -0.039*** 0.001*
2 AZL 2.468 0.065 0.115 0.070 0.023
Matched 1.469 0.038 0.092 0.063 0.021
AZL- Matched 0.999*** 0.027*** 0.023*** 0.007*** 0.002***
3 AZL 2.148 0.072 0.116 0.069 0.027
Matched 1.471 0.042 0.096 0.068 0.025
AZL- Matched 0.677*** 0.030*** 0.020*** 0.001** 0.002***
4 AZL 1.959 0.088 0.129 0.065 0.026
Matched 1.368 0.045 0.106 0.078 0.029
AZL- Matched 0.590*** 0.042*** 0.023*** -0.013 -0.003***
All AZL 15.761 0.060 0.108 0.045 0.021
Matched 1.455 0.039 0.093 0.066 0.024
AZL- Matched 14.306*** 0.022** 0.015%** -0.021*** -0.002***
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R
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o
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3016 FEG D P chin % (All)

AR ES (D)2 B 0 d 54 19922014 AM A ¢ F 1996-2014 mAD FFR G B 2P R AL RN R FRE c ARKLERGF AL
BRG0P ERBRELERGR ARSEL L FR L0 - fro A RASE R R frr 23 A ARl RAS R F T o
ARSI R AR o T RBEEAERGFHT A 2077 o Bk o SRR 1% ~ 5% ~ 10% o

All firms DP firms ZD firms
L33
(D (2) (3) (4 (5) (6)
PANELA: TW firms
SIZE -1.134%** -0.570*** -1.006*** -0.364*** -1.652%** -0.950***
MB 0.350*** 0.300*** 0.304*** 0.279*** 0.483*** 0.388***
PROFIT 1.734%** 1.859*** 0.169 0.016 3.171*** 3.502***
TANGIBLE -1.981*** 0.704*** -1.906*** 0.973*** -2.221%** 0.323
DIv 18.309*** 10.343*** 19.192*** 11.872***
RD 2.210*%** 2.107*** 1.991%**
AGE 0.910*** 0.737*** 1.120%**
CE -7.425%** -9.179%** -4 .515***
AS -0.160*** -0.160*** -0.260***
SR 0.541 -1.101 6.407
CASH 5.617*** 4.985%** 6.693***
Cl -0.175%** -0.225%** -0.134%**
Mature 0.787*** 0.945*** 0.441%***
Constant 9.146%** 3.449%** 8.091*** 2.631*** 12.840*** 5.956***
N 17152 17152 10172 10172 6670 6670
R-squared 0.174254 0.282054 0.168081 0.275957 0.155485 0.282096
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PANEL B: CH firms

SIZE -0.878***
MB 0.001*
PROFIT 7.824***
TANGIBLE -3.036***
DIv -0.886
AGE

CE

AS

SR

CASH

Cl

Mature

Constant 7.152%**
N 26320
R-squared 0.101472

-0.738***
0.001
5.770***

-1.551%**

-16.513***
0.349***
0.515

-0.016

31.297***
7.130%**

-0.028
1.189***
3.910%**

26320
0.255636

-1.103***
0.000

10.459***

-3.591***
0.069

9.335***
10749
0.135964

-1.262%**
0.001
7.964***

-2.607***

-12.388***
0.239**

-0.098
0.108*

21.171*
7.438%**
0.174%**
1.198***
6.454***

10749
0.297802

-1.186***
0.003
2.382%**

-1.385%**

9.514***
3518
0.054547

-0.872***
0.000
0.441
0.440

0.379***
2.176%**
0.094

5.666%**
-0.202%**
0.382%*
7.074%%*
3518
0.144139
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%17;$$»sﬁﬂ$%%wmmw)

oA G Es ()2 % 0 d 508 1992-2014 LR 2 ¢ R 1996-2014 LRl B R RRagmes P s G480

Rk DFPERBRELFREFHE > REREL L FRZ 0 - foz 593 RADEER S HFEZfre 25
AR DT R AR E o T RIETEGF R A 2977 o GlciR R 0w SRR F R 1% ~ 5% ~ 10% -

RFRE o FIRELAZER P L miR
ARl RS =T fon S

All firms DP firms ZD firms
2k
(D (2) (3) (4 (5) (6)
PANEL A: TW firms
SIZE -2.074%** -1.010*** -2.027%** -0.965*** -2.625%** -1.410***
MB 0.549*** 0.463*** 0.619*** 0.512*** 0.718*** 0.635***
PROFIT 1.277%** 1.936%** -2.146*** -1.519** 2.837*** 3.301***
TANGIBLE -1.612%** 1.949%** -1.441%** 2.381*** -1.857*** 1.656***
DIV 24.034*** 14.294*** 22.339*** 12.923***
RD 4.530*** 6.798*** 3.713***
AGE 0.538*** 0.100 1.161%**
CE -8.674*** -11.058*** -5.798***
AS -0.125** -0.121** -0.146
SR 0.648 -4.918 7.961
CASH 6.071*** 5.507*** 6.924***
Cl -0.342*** -0.368*** -0.320***
Mature 0.785*** 0.918*** 0.390***
Constant 18.349*=** 10.554*** 18.196*** 11.466*** 23.144%=*= 12.701%**
N 11834 11834 7470 7470 4364 4364
R-squared 0.278076 0.386555 0.280153 0.391704 0.258164 0.375154
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PANEL B: CH firms

SIZE
MB
PROFIT
TANGIBLE
DIv
AGE

CE

AS

SR
CASH
Cl
Mature
Constant
N

R-squared

-1.450***
0.399***
6.308***

-2.880***

-2.707**

12.329***
19088
0.202161

-1.220%**
0.352***
4.231%**

-1.327%**

-17.625***
0.411***
0.426

-0.040

32.761**
7.224%**

-0.068**
1.251***
8.705***

19088
0.338184

1,648+
0.405%*
8.034%
-3.114%%x
-10.490%*

14.400***
16578
0.224664

-1.728***
0.408***
5.528***

-2.128***

-17.258***
0.499***
1.279**
0.011

25.768*
7.792%**
0.014
1.291***

12.259***

16578
0.408729

-1.626***
0.207***
2.822%**

-0.940***

13.422%**
2510
0.142765

-1.149%**
0.146***
0.931
1.172%**

0.316***
1.230
-0.082

5.544***
-0.316***
0.288**
11.073***

2510
0.215279
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BRI A SHNERFOFEFHE I ROEREFOPE > 4ok 18 HrF 0 ¢

HiEFf-Eaad g2 0 - LoaFEfE s FEF 7 6] 57 3] 20% 0 25 ¢

T4

BAEAE O FFT Fa RFITZ At bR LE L

N\
4

T4

F=2 g‘}’}l»laht‘@{]mkg
£13 5] 10% > Fp o

e - LR EG D
FAP Ao E A 187 Ug M SR 10 & ot ple g i
o B R W FERARES AL 0P R

s
T

HEEEE S TS W

4018 BEG SR

%\“%77‘?%9}?19922014§i.?ﬁ}5?°1"@]1996-2014%%3?!?@3??1%\" gfF o Al 20 & B
RYH R E e ind AZL & e 2 j&}i&%,’ﬁéﬂﬁgg

1%7' LL]/;|0

TW firms CH firms
AZL Years
Number of firms Percentage Number of firms Percentage

Oyear 4013 100.00% 5194 100.00%
lyear 2906 72.41% 2467 47.50%
2years 2225 55.44% 1628 31.34%
3years 1748 43.56% 1036 19.95%
4years 1382 34.44% 667 12.84%

Syears 1085 27.04% 459 8.84%

6-10years 844 21.03% 328 6.31%

more than 10years 273 6.80% 99 1.91%
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B o
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BAPR G BEIHARE O RIA L 27 VR ARG I EHT & REEBAT

Bizrcion nflL §(DIV) o B2 ¥ @Elf’r’ilﬁp?i\(B)\M)msg%» EILEIFH G

FERE SRR QSS Y hERAGE) REFH AR 2P ERE ] {7
W X PR T U FA &2 K3 # f (Dang, 2013; Devols et al., 2012) -

BRTIUHC S R SRR RS (4)Y R & (CASH)E & 5 HTE
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3010 FEG AP hREFER T (Al

2P S iFEr@QeEQ@r sk > A7 5819922014 LR R 2 ¢ R 1996-2014 LR E o 2 T E
#

Bl cn@EN e fFofrie s BRI L oY REFREHRE:

? o Entry .5 % —

ARG P ARG ERRI RGO T L L ERL OEXt AR A - BAPFERL RGP
RET-ERRIAFEFATE 1 BRI 00 4G PRETHIcL 297 o BEHRET R0 4] 5 A

Fok® 1% -~ 5% ~ 10% -

Entry Exit
R
€) (2) 3) 4
PANELA: TW firms
SIZE 0.125 -0.215 0.190** -0.378**
MB -0.160*** -0.117** 0.142%** 0.158***
PROFIT 2.238*** 1.371** 0.510 -0.800
TANGIBILE 0.212 -1.007** 0.334 -2.399***
DIV -12.069*** -10.635*** -10.247%** -7.254%**
RD -1.569* -1.698**
AGE -0.618*** -1.092%***
CE 2.310** 8.544***
AS 0.315%** 0.164**
SR 7.716** -4.611
CASH -2.662*** -4.236***
Cl 0.086 0.166**
Constant -2.204*** 1.258 -3.292%** 2.550**
N 4013 4013 4013 4013
R-squared 0.028396 0.065456 0.021715 0.103232
PANEL B: CH firms
SIZE 0.010 0.227* -0.156* 0.2499**
MB 0.000 0.000 -0.031** -0.0297**
PROFIT 2.631*** 3.299%** 1.177** 0.7551
TANGIBILE 1.042*** 0.937*** 1.299*** 0.3247
DIV -16.380*** -8.459*** -7.628*** -4.2499**
AGE 0.194* -0.8494***
CE -4.655*** 4.9762***
AS 0.226*** 0.1202
SR -30.841 -64.683*
CASH -3.709*** -2.8681***
Cl -0.132*** -0.1898***
Constant -1.803** -1.659* -0.240 -0.1833
N 5194 5194 5194 5194
R-squared 0.020324 0.080431 0.0135 0.0586
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% 20 FEG LT auRFRE & i d(Matched)

20 S FSN Qe g% 0 A F 05 L 1992-2014 A 2 ¢ R 1996-2014 AW FF o i~ 2120 F
Rprf BBl eFifies BERAZ OHFY RIEFEHREL? BNy LR - B2 W - &
SEARERLP RUFERRLFERD2P L L AL OGEXtTAR - BRAPEERLEEF LD
BRGT - ERBIAFTEENTE L BN S 00 91 BB K IoR 2977 o GERETO Y R0 ) S A
¥k 1% ~ 5% ~ 10% -

Entry Exit
hi ) ) ) @
PANELA: TW firms
SIZE 0.629*** 0.130 0.684*** -0.442**
MB -0.252*** -0.175** 0.078 0.122*
PROFIT 3.167*** 2.119** 2.444%** 0.624
TANGIBILE 0.013 -1.540*** 0.508* -3.328***
DIV -14.439*** -12.813*** -16.839*** -12.659***
RD -2.123* -3.611***
AGE 0.033 -1.180***
CE 2.752** 8.151***
AS 0.336*** 0.081
SR 2.338 -14.077*
CASH -2.133*** -4.263*%**
Cl 0.161** 0.428
Constant -7.384*** -4 478*** -8.421*** -0.555***
N 4013 4013 4013 4013
R-squared 0.050869 0.07878 0.0566 0.139222
PANEL B: CH firms
SIZE 0.362*** 0.613*** 0.399*** 0.988***
MB -0.006 -0.013 -0.099*** -0.069***
PROFIT 3.202*** 3.560*** 2.963*** 2.132%**
TANGIBILE 1.043*** 1.082*** 1.828*** 1.289***
DIV -17.580*** -9.538*** -13.093*** -8.547***
AGE 0.376*** -1.019*%**
CE -4, 127%** 2.892%**
AS 0.352*** 0.208**
SR -41.508 -10879.5
CASH -3.684*** -3.119***
Cl -0.166*** -0.261***
Constant -5.427*** -5.547*** -5.879*** -6.553***
N 5194 5194 5194 5194
R-squared 0.024023 0.084 0.0268 0.0638
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$28 2PBRHUREFAITLES

B REE 2P ERY R P ERAI IR G RR YT
G T AR R e T RE L E P F YR FRFE L
2PHFEEFLT RTINS
-~ AP e FE2 M REL T

LU o S AN RIS L h A ok L 2 e

LR R L

ﬁf o F(AlD)E e e o 7 (Matched) » & B3t 8 Hiphd Gl B % 4cd 21, ¥ B R
A OO PR T AR RAPR I
% 21 2P icRREIPM hEkd
29 OLSHBMARYT 20052013 £ FOFHEGFAA LG EFLAG ATEHBELD 0 2P
IE#B MPERE 2 40 Gl L R 2 AP "‘ﬁit R EG 5T & 297 o &P Thlicikie
kA kg ) SRR E R 1% ~ 5% ~ 10% o
PANEL A: All
Ownership Comp. Tenure Boardsize  Indirectors Family
Ownership 1
Comp. 0.006 1
Tenure -0.011 0.096*** 1
Boardsize 0.012 0.162*** -0.009 1
Indirectors 0.125*** 0.053*** -0.171%** 0.008 1
Family -0.197%** -0.131%** 0.165*** -0.093*** -0.175%** 1
PANEL B: Matched
Ownership 1
Comp. 0.014 1
Tenure 0.014 0.078*** 1
Boardsize 0.021 0.140*** -0.002 1
Indirectors 0.122*** 0.068***  -0.160*** 0.012 1
Family -0.167*** -0.141%** 0.148*** -0.072%** -0.173*** 1
Mg s A A2 0 PR RCRZ BT 0 FI A S TS SRR A TR R T 5 2006-2013 5 &

8543 BB E o
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s\

Fie gl &

S R s edt
PR AR BE AT 2 2P TR R A AR F YA %gt“ 0 fE
AP AN PSR HH U RSB 2k 23 2 A% Y
TRER BN TR G P2 e CEO B RE G 0 BRGS0 E
F PG A S endF st ) (Ownership) » ez 8 (Tenure) > & % > 5 ¢
#l(Indirectors) » Ar S BHFR G 2P L0 P ERIF DT om bFF § RETHNR
(Boardsize) £ £ $i % P & o
% 22 FEGITEEMERG
$ 2 BT DG BRI 20052013 & [ > 2 P inaLin M R e S A A R L T
R A FAR 2B FRGAPEEERLGERADP > T oG FGF AP L
R = 7 (Deby) g #f pe e j(Matched) o TG RBABGFHEL A 2007 o AP iRy
FRK L kKL K] L BE S RIE 106 ~ 5% ~ 10% o
2 AZL Debt Dif(AZL-Debt) Matched Dif(AZL- Matched)
Ownership 1.949 1.454 0.495%** 1.487 0.462%**
Comp. 3.522 3.497 0.026%** 3.544 -0.021%**
Tenure 14.435  15.407 -0.972%** 15123 -0.687***
Boardsize 0.965 0.963 0.003 0.966 -0.001
Indirectors 0.151 0.125 0.026*** 0.135 0.017%**
Family 0.536 0.653 -0.118*** 0.636 -0.100%**
N 2095 6448 4207

3“/

w Ir';mﬁﬁf? -2 -?S
WHiE o Fi: CEO #3mt 6)
Flats 3 VA ER
=4

= .
AN

bl g
P F AT PR R
X &2 L &7 8 ¥ € Hi(Boardsize) £ b =
% 24 -7 PANELA £ PANELB *

o

Rl

b

¢y 1l

N\
2,

7 4F

’

FF‘_J} ¥ oo
F% 7 o F
FF 1%EEF K SR
CEOREORVAERHFPFTIEGIE A

Yang (2013).% % - % o
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m . CEO #1~ o 2 % #c® » 5 CEO #p¥>t'dér B. 24(PANELA)? » T & ¥
;’ﬁ FREFPE LTE CEO£F% ¢ i g
2 CEO = ApF > 3 - T &R J;zb. ERFEG O FIBEBERZ AR

AR BAR2ZIEH e - R HA

$

P REEFHEFGIILEE

L RE B T RORE £ E R o 4By 2% A J & 24PANELA
2 PANEL B st fF5 % (8)2|(13)7 M S TR £ it i) - Hdrk £
FELEFRF GERFREFLI0R 2 P A 2 BRI - VR DFFHAR LA 232
FipILingf et AR T BRI o FRFRER 2P 5 FIELE RO R G

ONEZIRUSIN 3 RS R ﬁcLﬁEﬁ“é‘F‘,—‘%* B HBME
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223 FRGAPhRFREE b

P AR R (A2 S BLBY R 2005-2013 £ B 0 R R GFAOR A » 2P R RED PBEN e FRE IR RIS 2P ERRBE L FRGRE ARRES LhE R4
2006-2013 & SR HEFET RG22
RN K n] LB ERE 1% 5 5% ~ 10% o

FirR PRk

o Hiyr4|% ¥ 7z SIZE-~MB -~ PROFIT ~ TANGIBLE - DIV ~RD ~AGE~CE~AS~SR~CASH % Clo #13 ch®# e & % 2 977 o hficfhie™ >

i (1) (2 3) 4) (5) (6) ) (8) 9) (10) (11) (12) (13)
PANEL A: Al
Ownership  -0.017 -0.024* -0.022 -0.024* -0.029%*
Comp. -0.006 0.029 0.067 -0.059 -0.021
Tenure -0.010%** -0.009%* -0.009
Board size 1.855%** 1.927%%%  1.868%** 1.744%%* 1.804%%*
Indirectors 21.336%%%  1.356%%% -] 362%** -1.380%%*  -1,391%**
Family 20.240%%*%  -0.228%**  -0.217 20.193%%%  .0.242%%% .0, 226%*
Constant 4.012%%%  38B4%**  3T7BLrx Q51N AQ5QRRR 3 8YE*Rx 3 GLANKX  4188%F* 4 010%F% 38O 2.822%kx G Q7RFK 4 D]4%w*
Vifi”;gﬁe's YES YES YES YES YES YES YES YES YES YES YES YES YES
N 8543 8543 8543 8543 8543 8543 8543 8543 8543 8543 8543 8543 8543
R-squared 0286221  0.286048  0.28682  0.288715  0.288944  0.291979  0.292572  0.287603  0.287304  0.28797  0.289615  0.290356  0.29317
PANEL B: Matched
Ownership  -0.009 -0.015 -0.011 -0.018 -0.022
Comp. -0.191 -0.146 -0.105 -0.284* -0.235
Tenure -0.014%%% -0.013%** -0.014%**
Board size 1.611%%x 1.674%%%  1585%%* 1.444%%* 1.503%%
Indirectors S1.45Q%*x ] ATERR* -] 4B S1.525%** ] 535%**
Family S0.370%%*  -0.376%**  -0.352%%*  _0.337%%*%  _0.379%**  _0.376%**
Constant ~ 13.595***  13.673***  13.450%**  12.398***  14.589%**  13.674***  13.606*** 13.884***  13.970%**  13.662*** 12.710*** 14.867***  14.199***
Vi‘;i”;gl‘z's YES YES YES YES YES YES YES YES YES YES YES YES YES
N 5986 5986 5986 5986 5986 5986 5986 5986 5986 5986 5986 5986 5986
R-squared  0.384926  0.385047  0.386462  0.386744  0.387838  0.389987  0.39132  0.38776  0.387965  0.389047  0.389085  0.390814  0.392828
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0.325 0.128 0.197*** 0.346 0.135 0.211*** 0.212 0.105 0.107*** 0.352 0.126 0.227*** 0.287 0.129  0.158***
PROFIT 0.079 0.050 0.029*** 0.083 0.052 0.031*** 0.060 0.051  0.009** 0.092 0.060 0.032*** 0.061 0.045 0.016***
0.068 0.050 0.018*** 0.072 0.050 0.021*** 0.040 0.059 -0.019** 0.078 0.056 0.022***  0.048 0.047 0.001***
DIv 0.023 0.022 0.001*** 0.028 0.026 0.003*** 0.000 0.000 0.000 0.031 0.027 0.004*** 0.014 0.020 -0.006***
0.016 0.021 -0.004*** 0.022 0.023 -0.001 0.000 0.000 0.000 0.024 0.025 -0.001 0.004 0.019 -0.015***
TANGIBLE 0.228 0.329 -0.100***  0.224 0.324 -0.100*** 0.247 0.329 -0.082*** (0.243 0.366 -0.123*** 0.210 0.313 -0.102***
0.200 0.302 -0.102*** 0.197 0.297 -0.100*** 0.242 0.314 -0.072*** 0.211 0.342 -0.131*** 0.177 0.284 -0.107***
AGE 1.139 1.143 -0.005 1.130 1.156 -0.026*** 1.175 0.997 0.178*** 1.110 1.162 -0.051*** 1.174 1.135 0.039***
1.114 1.146 -0.032 1.114 1.146 -0.032*** 1.204 1.041 0.163*** 1.114 1.146 -0.032*** 1176 1.146  0.030***
CE 0.052 0.057 -0.006*** 0.054 0.063 -0.009*** 0.040 0.035 0.005*** 0.060 0.052 0.008*** 0.041 0.060 -0.019***
0.035 0.039 -0.004*** 0.039 0.045 -0.006*** 0.011 0.007 0.004*** 0.046 0.041 0.006*** 0.020 0.037 -0.018***
AS 0.608 0.631 -0.024** 0.623 0.640 -0.017 0.538 0.490 0.048** 0.636 0.728 -0.091*** 0.572 0.589 -0.017
0.489 0523 -0.034*** 0510 0.535 -0.025** 0.359 0.410 -0.051** 0.523 0.609 -0.086***  0.432 0.481 -0.049***
Mature 0.555 0.304 0.250*** 0.654 0.336 0.318*** 0.113 0.124 -0.011
1.000 0.000 1.000*** 1.000 0.000 1.000*** 0.000 0.000 0.000
N 2494 23826 2035 10646 459 3059 1383 7251 1111 16575
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23 € (Matched)

L
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V/ fmk-

(Mature) » 12 % 2
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FoTREoT 0 G S 1992-2014 L P2 ¢ W 1996-2014 BLEH R o S e Y WERFIoHRBE S P kit it g
AR 20 o #%'F‘ 2P EEFERE ';' ES Sz
3 2L = 34 4] 2 & (Non-Mature) g%

P2

FANNE S o SR N N D S Y

R

Troges ¢ g (Ve F A )0 2 A
<4 A gl @ (DP) ~ & A g2 2 (ZD) -
BE K& 1% ~ 5% ~ 10% -

= # 3

All firms DP firms ZD firms Mature firms Non-Mature firms
& ZL- ZL- ZL- ZL- ZL-
ZL Matched Matched ZL  Matched Matched ZL Matched Matched ZL Matched Matched ZL Matched Matched
PANELA: TW firms
ML 0.000 0.981 -0.981*** 0.000 0.976 -0.976*** 0.000 0.989 -0.989***  0.000 0.968 -0.968***  0.000 0.989 -0.989***
0.000 0.997 -0.997*** 0.000 0.996 -0.996*** 0.000 0.998 -0.998***  0.000 0.995 -0.995***  0.000 0.997 -0.997***
BL 0.000 0.225 -0.225*** 0.000 0.205 -0.205*** 0.000 0.267 -0.267***  0.000 0.179 -0.179***  0.000 0.256  -0.256***
0.000 0.212 -0.212*** 0.000 0.190 -0.190*** 0.000 0.263 -0.263***  0.000 0.158 -0.158***  0.000 0.248 -0.248***
SIZE 9.267 9.821 -0.554*** 9.364 9.934 -0.570*** 9.016 9.589 -0.572***  9.344 9.874 -0.530***  9.163 9.786 -0.623***
9.226 9.722 -0.497*** 9311 9.817 -0.506*** 8.950 9.507 -0.557***  9.282 9.760 -0.478*** 9134 9.688 -0.554***
MB 1.740 1.284  0.456*** 1.746 1.339  0.407*** 1.726 1.171  0.555***  1.797 1.343 0.454*** 1663 1.245  0.418***
1.464 1.106 0.358*** 1,503 1.150 0.353*** 1.366 1.026 0.340*** 1,559 1138 0.421*** 1331 1.088  0.243***
CASH 0.355 0.164 0.191*** 0.359 0.179  0.179*** 0.345 0.132 0.213***  0.347 0.177 0.170***  0.365 0.155  0.211***
0.344 0.135 0.210*** 0.346 0.152  0.194*** 0.334 0.101 0.233***  0.335 0.154 0.180***  0.360 0.123  0.237***
PROFIT 0.074 0.049 0.025*** 0.105 0.076  0.030*** -0.006 -0.005 -0.002 0.108 0.071 0.037***  0.029 0.036 -0.007**
0.077 0.052 0.025*** 0.096 0.069 0.026*** 0.018 0.012 0.006 0.100 0.069 0.031***  0.045 0.042 0.003
DIv 0.044 0.023 0.021*** 0.061 0.034 0.027*** 0.000 0.000 0.000 0.057 0.033 0.024***  0.027 0.016  0.011***
0.033 0.013  0.020*** 0.052 0.026  0.026*** 0.000 0.000 0.000 0.049 0.025 0.025***  0.000 0.008 -0.008
TANGIBILE 0.218 0.302 -0.084*** 0.227 0.295 -0.067*** 0.195 0.318 -0.123***  0.245 0.319 -0.074***  0.183 0.291 -0.108***
0.174 0.285 -0.112*** 0.185 0.277 -0.092*** 0.138 0.307 -0.169***  0.210 0.302 -0.092***  0.128 0.274 -0.146***
RD 0.065 0.023 0.042*** 0.054 0.021 0.033*** 0.092 0.026 0.066***  0.053 0.023 0.030***  0.080 0.023  0.058***
0.023 0.011 0.013*** 0.022 0.011  0.010*** 0.030 0.009 0.021***  0.022 0.013 0.008***  0.026 0.009 0.017***
AGE 1.310 1.367 -0.057*** 1.313 1.378 -0.065*** 1.303 1.345 -0.043***  1.313 1.381 -0.068***  1.306 1.358 -0.053***
1.322 1.398 -0.076*** 1.322 1.398 -0.076*** 1.322 1.362 -0.040***  1.322 1.398 -0.076***  1.322 1.380 -0.058***
CE 0.026 0.050 -0.024*** 0.026 0.054 -0.027*** 0.023 0.041 -0.018***  0.029 0.045 -0.015***  0.021 0.053 -0.032***
0.012 0.032 -0.020*** 0.013 0.038 -0.025*** 0.009 0.022 -0.013***  0.016 0.033 -0.018***  0.008 0.031 -0.023***
AS 0.840 0.916 -0.076*** 0.886 0.975 -0.088*** 0.721 0.796 -0.075***  0.885 0.974 -0.089***  0.780 0.878 -0.098***
0.750 0.795 -0.046*** 0.780 0.852 -0.071*** 0.625 0.691 -0.065***  0.790 0.860 -0.070***  0.673 0.751 -0.078***
Mature 0.575 0.394 0.181*** 0.711 0.457  0.254*** 0.222 0.263 -0.041**
1.000 0.000 1.000*** 1.000 0.000 1.000*** 0.000 0.000 0.000
N 1988 9172 1434 6160 554 3012 1143 3610 845 5562
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PANEL B: CH firms

ML

BL

SIZE

MB

CASH

PROFIT

DIv

TANGIBLE

AGE

CE

AS

Mature

N

0.000
0.000
0.000
0.000
9.077
9.052
30.243
2.346
0.335
0.325
0.079
0.068
0.023
0.016
0.228
0.200
1.139
1.114
0.052
0.035
0.608
0.489
0.555
1.000
2494

0.312
0.255
0.274
0.256
9.495
9.432
1.619
1.305
0.146
0.126
0.049
0.049
0.024
0.022
0.319
0.291
1.157
1.146
0.056
0.038
0.641
0.536
0.285
0.000
13690

-0.312%**
-0.255***
-0.274%**
-0.256***
-0.419***
-0.380***
28.63*
1.041***
0.190***
0.200***
0.029***
0.019***
0.000
-0.006***
-0.091***
-0.091***
-0.019***
-0.032***
-0.005***
-0.003***
-0.033***
-0.047%**
0.270***
1.000***

0.000
0.000
0.000
0.000
9.156
9.113
2.944
2.335
0.355
0.346
0.083
0.072
0.028
0.022
0.224
0.197
1.130
1.114
0.054
0.039
0.623
0.510
0.654
1.000
2035

0.308
0.251
0.274
0.256
9.537
9.465
1.629
1.326
0.148
0.127
0.049
0.048
0.026
0.024
0.320
0.291
1.177
1.146
0.059
0.041
0.655
0.548
0.297
0.000
12455

-0.308***
-0.251***
-0.274***
-0.256***
-0.380***
-0.351***
1.316***
1.009***
0.207***
0.219***
0.033***
0.023***
0.002***
-0.002***
-0.096***
-0.094***
-0.047***
-0.032***
-0.005***
-0.002*
-0.032%**
-0.037***
0.357***
1.000***

0.000
0.000
0.000
0.000
8.724
8.722
151.274
2.528
0.249
0.212
0.060
0.040
0.000
0.000
0.247
0.242
1.175
1.204
0.040
0.011
0.538
0.359
0.113
0.000
459

0.359
0.289
0.273
0.254
9.079
9.049
1.517
1.166
0.126
0.104
0.049
0.057
0.000
0.000
0.312
0.292
0.959
1.000
0.029
0.003
0.498
0.421
0.126
0.000

1235

-0.359***
-0.289***
-0.273***
-0.254***
-0.355***
-0.328***
149.8***
1.363***
0.122***
0.108***
0.012***
-0.017
0.000
0.000
-0.065***
-0.050***
0.216***
0.204***
0.011***
0.009***
0.040*
-0.062***
-0.013
0.000

0.000
0.000
0.000
0.000
9.174
9.124
11.581
2.310
0.366
0.352
0.092
0.078
0.031
0.024
0.243
0.211
1.110
1.114
0.060
0.046
0.636
0.523

1383

0.298
0.238
0.252
0.232
9.498
9.439
1.603
1.289
0.136
0.115
0.058
0.054
0.028
0.026
0.370
0.350
1.179
1.146
0.050
0.039
0.730
0.623

3897

-0.298***
-0.238***
-0.252***
-0.232%**
-0.325***
-0.315***
9.978*
1.020***
0.230***
0.237***
0.035***
0.024***
0.003***
-0.002
-0.127***
-0.139***
-0.068***
-0.032***
0.010***
0.007***
-0.094>**
-0.100***

0.000
0.000
0.000
0.000
8.956
8.942
53.474
2.463
0.298
0.287
0.061
0.048
0.014
0.004
0.210
0.177
1.174
1.176
0.041
0.020
0.572
0.432

1111

0.318
0.261
0.283
0.266
9.494
9.428
1.625
1.312
0.150
0.130
0.046
0.047
0.022
0.021
0.299
0.268
1.149
1.146
0.059
0.037
0.606
0.499

9793

-0.318***
-0.261***
-0.283***
-0.266***
-0.538***
-0.486***
51.849***
1.151***
0.148***
0.157***
0.015***
0.001***
-0.008***
-0.017***
-0.088***
-0.090***
0.025**
0.030***
-0.018***
-0.018***
-0.034**
-0.067***
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¢ PRI enG 5 1992-2014 BB A ¢ W 1996-2014 BB [ et LB E > R PB A e RH
JERASE R DRSREELSSFEY NEEFET RGO HBT WA R £ - SIZEL
Hpdo] G P @ gt AEdE SIZEA BB B e Pl o BRI K AcA 2977 o AP hiE S %
Fho2 TIoEE ] ARG TR L R @ o

SIZE CASH TANGIBILE Cl n%

PANEL A: TW firms

1 ZL 0.377 0.205 12.669 6.10%
DEBT 0.169 0.304 13.516 18.90%
ZL-DEBT 0.208*** -0.100*** -0.847***

2 ZL 0.341 0.244 14.043 3.03%
DEBT 0.158 0.315 14.540 21.97%
ZL-DEBT 0.183*** -0.071*** -0.497***

3 ZL 0.319 0.224 14.661 1.87%
DEBT 0.151 0.316 15.342 23.13%
ZL-DEBT 0.168*** -0.092%** -0.680***

4 ZL 0.308 0.213 15.787 0.59%
DEBT 0.144 0.336 16.854 24.41%
ZL-DEBT 0.164*** -0.123*** -1.067***

All ZL 0.355 0.218 13.508 11.59%
DEBT 0.155 0.319 15.170 88.41%
ZL-DEBT 0.200*** -0.100*** -1.662***

PANEL B: CH firms

1 ZL 0.316 0.239 10.478 4.11%
DEBT 0.146 0.322 11.110 20.89%
ZL-DEBT 0.169*** -0.083*** -0.632***

2 ZL 0.369 0.226 11.626 2.69%
DEBT 0.167 0.320 11.999 22.31%
ZL-DEBT 0.202*** -0.094*** -0.374***

3 ZL 0.340 0.208 12.063 1.82%
DEBT 0.157 0.319 12.595 23.18%
ZL-DEBT 0.183*** -0.111*** -0.533***

4 ZL 0.315 0.229 12.939 0.86%
DEBT 0.145 0.353 13.814 24.14%
ZL-DEBT 0.170*** -0.124*** -0.875***

All ZL 0.335 0.228 11.331 9.48%
DEBT 0.154 0.329 12.431 90.52%
ZL-DEBT 0.182*** -0.100*** -1.100***
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¢ OTEER chh 04 1992-2014 LR & ¢ ) 1996-2014 B T ehr g BB E 0 kR A e Bl

P EA AR BB F
RAE ] 2 P

Tkt RBECHEY NEFEFEORR e 7 HRT LI gk £ 8 - SIZEL &
»@ kS SIZEA A OARWAR R A A0 P o BT R AR 29757 o £ ¢ hiE
Rhe2 TOHE ] ARG Lo B2 @ -

%
v

SIZE CASH TANGIBILE Cl n%
PANEL A: TW firms
1 ZL 0.369 0.214 12.785 10.39%
Matched 0.157 0.301 13.898 14.61%
ZL- Matched 0.212%** -0.086*** -1.114%*>*
2 ZL 0.349 0.229 14.137 4.05%
Matched 0.168 0.297 14.637 20.95%
ZL- Matched 0.180*** -0.068*** -0.500***
3 ZL 0.317 0.220 14.723 11.64%
Matched 0.166 0.292 15.389 22.39%
ZL- Matched 0.151%** -0.071*** -0.665***
4 ZL 0.318 0.212 15.868 0.76%
Matched 0.161 0.317 16.974 24.24%
ZL- Matched 0.157*** -0.106*** -1.106***
All ZL 0.355 0.218 13.508 17.81%
Matched 0.164 0.302 15.400 82.19%
ZL- Matched 0.191*** -0.084*** -1.892%**
PANEL B: CH firms
1 ZL 0.323 0.238 10.650 8.03%
Matched 0.141 0.324 11.514 16.97%
ZL- Matched 0.181*** -0.086*** -0.864***
2 ZL 0.372 0.220 11.711 3.92%
Matched 0.154 0.310 12.182 21.08%
ZL- Matched 0.218*** -0.089*** -0.471***
3 ZL 0.322 0.206 12.202 2.42%
Matched 0.149 0.312 12.780 22.58%
ZL - Matched 0.173*** -0.106*** -0.578***
4 ZL 0.328 0.238 13.115 1.04%
Matched 0.139 0.330 13.966 23.96%
ZL- Matched 0.189*** -0.092*** -0.851***
All ZL 0.335 0.228 11.331 15.41%
Matched 0.146 0.319 12.713 84.59%
ZL - Matched 0.190*** -0.091*** -1.382%**
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30 STRE ch s 5 1992-2014 BB EF A ¢ B 1996-2014 LY I et d BLEE > BB B ORBEA f HA ST E o £kt kB SR
FIER GG RG 27 HET Rl R T PR sz L8 o SIZEL 5 RHTE L 02 P s o @ 1 A4 SIZEA LRI HHR A e
Pl o SEAEIL 297 o 27 hig S LR THORL ] RERGOP T HORIELE -

SIZE MB RD OCF FCF NINV DIV
PANEL A: TW firms
1 ZL 1.748 0.081 0.076 0.051 0.019 0.038
DEBT 1.354 0.040 0.042 -0.001 0.036 0.017
ZL-DEBT 0.394*** 0.042%** 0.033*** 0.051*** -0.016*** 0.021***
2 ZL 1.691 0.046 0.096 0.069 0.027 0.046
DEBT 1.297 0.024 0.055 0.006 0.048 0.020
ZL-DEBT 0.394*** 0.022%** 0.042%** 0.063*** -0.021*** 0.027***
3 ZL 1.755 0.047 0.109 0.084 0.031 0.056
DEBT 1.299 0.019 0.058 0.009 0.049 0.021
ZL-DEBT 0.456*** 0.028*** 0.051*** 0.075*** -0.018*** 0.035***
4 ZL 1.866 0.044 0.136 0.092 0.047 0.056
DEBT 1.278 0.016 0.067 0.011 0.057 0.021
ZL-DEBT 0.588*** 0.028*** 0.069*** 0.081*** -0.010 0.034***
All ZL 1.740 0.065 0.089 0.063 0.025 0.044
DEBT 1.304 0.024 0.056 0.007 0.048 0.020
ZL-DEBT 0.436*** 0.041*** 0.033*** 0.056*** -0.024*** 0.024***
PANEL B: CH firms
1 ZL 66.453 0.043 0.092 -0.027 0.017
DEBT 3.113 0.027 0.072 0.042 0.015
ZL-DEBT 63.341*** 0.016*** 0.020*** -0.069*** 0.002***
2 ZL 2.586 0.067 0.117 0.072 0.024
DEBT 1.810 0.037 0.092 0.064 0.021
ZL-DEBT 0.775*** 0.030*** 0.025*** 0.007** 0.003***
3 ZL 2.513 0.086 0.131 0.075 0.031
DEBT 1.609 0.040 0.095 0.067 0.023
ZL-DEBT 0.903*** 0.045*** 0.036*** 0.008** 0.008***
4 ZL 2.462 0.104 0.143 0.070 0.033
DEBT 1.403 0.049 0.108 0.076 0.029
ZL-DEBT 1.059*** 0.055*** 0.035*** -0.007 0.005***
All ZL 30.243 0.064 0.111 0.029 0.023
DEBT 1.951 0.039 0.092 0.063 0.022
ZL-DEBT 28.292%** 0.025*** 0.019*** -0.034*** 0.001***
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Z 00 rRER ch G o 1992-2014 B R A ¢ R 1996-2014 BB Bt A E 0 BB bR L RA S i Xirg RERB L ge
RERGoHmes PHEFE S RfIF % s L FTH N Rl £ 8 - SIZEL 5 245 E | h2 P s > @ 2t 8 SIZEA 5 RHAP R L o
Pl o RBIBA0E 2977 o 2P i L L HB2 TOBRE]REFOOTHELILL @ o

SIZE MB RD OCF FCF NINV DIV
PANEL A: TW firms
1 ZL 1.744 0.079 0.076 0.051 0.020 0.038
Matched 1.275 0.032 0.042 -0.003 0.035 0.015
ZL- Matched 0.469*** 0.047*** 0.035*** 0.054*** -0.016*** 0.024***
2 ZL 1.702 0.043 0.101 0.073 0.029 0.049
Matched 1.266 0.024 0.057 0.008 0.047 0.023
ZL - Matched 0.436*** 0.020*** 0.044>** 0.065*** -0.018*** 0.026***
3 ZL 1.726 0.047 0.110 0.084 0.031 0.058
Matched 1.287 0.020 0.062 0.014 0.048 0.025
ZL - Matched 0.439*** 0.027*** 0.048*** 0.071*** -0.016*** 0.033***
4 ZL 1.934 0.047 0.138 0.093 0.047 0.053
Matched 1.301 0.019 0.074 0.017 0.057 0.026
ZL- Matched 0.633*** 0.027*** 0.064*** 0.075*** -0.010 0.027***
All ZL 1.740 0.065 0.089 0.063 0.025 0.044
Matched 1.284 0.023 0.061 0.010 0.048 0.023
ZL - Matched 0.456*** 0.042%** 0.029*** 0.053*** -0.024*** 0.021***
PANEL B: CH firms
1 ZL 55.756 0.046 0.095 -0.011 0.018
Matched 1.851 0.028 0.048 -0.024 0.018
ZL- Matched 53.906* 0.018*** 0.047*** 0.014*** 0.001
2 ZL 2.557 0.073 0.121 0.073 0.025
Matched 1.739 0.034 0.089 0.063 0.022
ZL- Matched 0.818*** 0.039*** 0.032*** 0.010*** 0.003***
3 ZL 2.467 0.087 0.129 0.074 0.033
Proxy 1.582 0.038 0.091 0.066 0.024
ZL- Matched 0.885*** 0.049*** 0.038*** 0.008* 0.008***
4 ZL 2.430 0.109 0.151 0.072 0.033
Matched 1.383 0.039 0.095 0.073 0.029
ZL- Matched 1.047%** 0.070*** 0.056*** -0.001 0.003***
All ZL 30.243 0.064 0.111 0.029 0.023
Matched 1.619 0.035 0.088 0.064 0.024
ZL - Matched 28.625*** 0.028*** 0.023*** -0.034*** -0.001
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B.16 F i 2 7 thie 5 % (Al

g 3&&;??;“ Dz 5% > d 5% 1992-2014 Bz A 2 ¢ & 1996-2014 LR B FHEGF LT B 20K A2 BENTFRS - FIRELFTEF 720
BREE WS 27 ERBRELIRGHE REREK: 1 305 0o - fro 297 HAmE R i e=dfor 53 L ARl HALE  F T for
PELHEAISFRAEE T RETRG ST A 2977 o ficiRee N 0 R B 5 F R 1% ~ 5% ~ 10% -

All firms DP firms ZD firms
2
(D (2) (3) (4 (5) (6)
PANEL A: TW firms
SIZE -1.964*** -0.904*** -1.888*** -0.671*** -2.343%** -1.268***
MB 0.292*** 0.203*** 0.287*** 0.214*** 0.428*** 0.303***
PROFIT 1.145%** 1.264*** -0.701 -0.537 2.355*** 2.562***
TANGIBLE -2.386*** 2.111%** -2.097*** 2.773*** -2.967*** 1.157**
DIV 15.857*** 8.391*** 16.269*** 8.996***
RD 2.015%** 0.865 2.948***
AGE 1.223*** 0.969*** 1.471%**
CE -9.039*** -11.017*** -5.552***
AS -0.266*** -0.348*** -0.216*
SR 1.152 -2.012 16.340**
CASH 6.056*** 5.741%** 6.213***
Cl -0.385*** -0.482*** -0.316***
Mature 0.689*** 0.804*** 0.306**
Constant 16.212%** 7.888*** 15.651*** 7.620*** 19.481*** 9.802***
N 17152 17152 10172 10172 6670 6670
R-squared 0.211613 0.339846 0.314172 0.335845 0.223652 0.360048
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PANEL B: CH firms

SIZE

MB
PROFIT
TANGIBLE
DIV

AGE

CE

AS

SR

CASH

Cl

Mature
Constant
N
R-squared

-1.539%**
0.001
6.736***

-3.126***

10.242%**

12.130***
26320
0.122195

-1.220%**
0.000
4.982%**

-0.395*

-4.528***
0.456***
0.297

-0.289***

16.750*
7.041%**

-0.135***
1.037***
8.082***

26320
0.281204

-1.507***
0.000
8.774%**

-3.508***

12.468***

11.840***
10749
0.140816

-1.494>**
0.001
6.178***

-1.478***
0.010
0.121
0.094

-0.165*

18.315
7.150%**
0.121**
1.220***
7.844%**

10749
0.317009

-1.745%
0.002
1.537**

-2.255%**

14.106***
3518
0.09739

-1.379%**
0.000

-0.713

-0.119

0.679***
3.707***
0.219

5.822***
-0.221***
0.105
10.828***
3518
0.206593
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B.17 ?ﬁlﬁ'\j

' 2

£

U ﬁj‘%‘ = % (Matched)

AR f:ﬂ: F)z 2%

Sl ek 2P ER

FEEIE| mafﬁ#\.

%ﬁ({;& o

%*‘ 1992-2014 gLz 2 ¢ ] 1996-2014 A2 FF 2 E G S HRe
R G pE ﬁ&%ﬁa1@9n0 Bi- fro 590G Ak ez for b
FE A 20 o GEefBie s s oL R0 u] 5 BT E KOE 10 - 5% ~ 10% -

LR T

ﬁé%°ﬂ%&agﬁﬁ

4}’17&%

VAl R A S HF T o 5

All firms DP firms ZD firms
2
(1) (2) (3) (4) (5) (6)
PANEL A: TW firms
SIZE -2.836*** -1.172%** -2.877*** -1.152%** -3.230*** -1.130***
MB 0.411%** 0.334*** 0.481*** 0.400*** 0.621*** 0.296***
PROFIT 0.443 0.938* -3.230*** -2.417*%** 2.332*** 0.257
TANGIBLE -2.044%** 4.227*** -1.949%** 4.882*** -2.370*** 3.646***
DIV 17.275%** 9.208*** 18.037*** 9.769***
RD 3.381*** 2.542%** 1.957**
AGE 1.378%** 1.117*** 0.508**
CE -10.626*** -13.220%** -11.100***
AS -0.084 -0.090 -0.253***
SR 2.372 -3.154 -1.735
CASH 6.501*** 6.455%** 5.756***
Cl -0.691*** -0.757*** -0.551***
Mature 0.780*** 0.899*** 0.665***
Constant 24.763*** 14.104*** 25.403*** 15.416*** 27.993*** 14.153***
N 11160 11160 7594 7594 3566 3566
R-squared 0.286881 0.427755 0.291792 0.434007 0.299778 0.386558
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PANEL B: CH firms

SIZE
MB
PROFIT
TANGIBLE
DIV
AGE

CE

AS

SR
CASH
Cl
Mature
Constant
N

R-squared

-2.260***
0.252***
7.218***

-2.792%**
6.550***

18.873***
16184
0.225746

-1.737%**
0.206***
5.141%**
0.519*

-9.644***
0.476***

-0.006

-0.325***

31.049**
9.150***

-0.257***
1.298***

13.906***

16184
0.419209

-2.328***
0.272***
8.522***

-3.062***
6.515***

19.417***
14490
0.229146

-2.089***
0.230***
6.561***

-0.120

-4.645**
0.650***

-0.022

-0.369***

28.004*

10.103***

-0.102*
1.522%**

14.661***

14490
0.480505

-2.002***
0.142***
1.687**

-1.538***

16.859***
1694
0.181735

-1.610***
0.061**

-1.381
1.040*

0.764***
4.837***
0.286*

6.770***
-0.413***
0.191
15.326***
1694
0.313576
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B.18 % £ s 1

% A7 5 54 1992-2014 R 2 ¢ X 1996-2014 LR H R 0 FRG 2 P engF L L 20 &
BEHPFREG B fid ZLEF DI 27 ERBEEY 3 FRF 200 6]

TW firms CH firms
ZL Years
Number of firms Percentage Number of firms Percentage
Oyear 1988 100.00% 2494 100.00%
lyear 1359 68.36% 1034 41.46%
2years 980 49.30% 571 22.89%
3years 730 36.72% 308 12.35%
4years 543 27.31% 165 6.62%
Syears 408 20.52% 105 4.21%
6-10years 308 15.49% 74 2.97%
ml%rie;hrzn 84 4.23% 24 0.96%
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B.19 2 2

Pane g% e fei B (All)

29 LN QEE)LE % 0 Am i oA 1992-2014 LR T 2 ¢ K] 1996-2014 LB 0 i r 21T
FRGrIOROBEN R FAT S c BBRRALS SB{r? MERAFEHRESP cEntry &S - B2 P
T ELARREFOF KRBT ERRIREFOF L1 B 0 EXt AR L -BoPEER G
FRGo7 RET-ERRIAFFG TS L ERG 00 97) hRE TR IoA 2907 o Thlipihiz ™

7
ok LK) % AE K OE 19 ~ 5% ~ 10% o

e Entry Exit
(1) (2) (3) (4)
PANEL A: TW firms
SIZE 0.347*** -0.062 0.373*** -0.132
MB -0.040 0.035 0.141** 0.162**
PROFIT 0.246 -0.448 -0.568 -1.547**
TANGIBILE 0.161 -1.321** 0.518* -1.591***
DIV -5.863*** -4.146%** -2.677* -0.411
RD -1.583* -2.070**
AGE -0.100 -0.863***
CE 0.471 5.633***
AS 0.280*** 0.239**
SR 1.473 1.952
CASH -2.319*** -3.128***
Cl 0.102 0.139*
Constant -4.213*** -0.883 -5.044%** 0.066
N 1988 1988 1988 1988
R-squared 0.011586 0.045208 0.067143 0.067126
PANEL B: CH firms
SIZE -1.403*** -0.767*** -0.590*** 1.641
MB 0.000 0.000 -0.015 0.033
PROFIT 5.375*** 6.120*** 1.819** -0.021
TANGIBILE 1.460%** 1.849%** 1.615%** 0.939
DIV -14.849%** -7.654** -5.316* 0.665
AGE 0.432* -1.390
CE -6.018*** -0.886***
AS 0.104 5.852%**
SR -4.715 0.208
CASH -3.253*** -10414.200
Cl -0.159*** -2.834%**
Constant 9.699*** 6.083*** 3.004** -0.236***
N 2494 2494 2494 2494
R-squared 0.09367 0.155925 0.0185 0.0677
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B.20 #Fif & @ chie jF % % : i » fri¥ 1) (Matched)

20 LR QEE)2 % 0 A s oA 1992-2014 BB I 2 ¢ § 1996-2014 LR Y 0 i r X3 F
3

ERrel BB o s cBERALZ o IEFFGFEHRENP CEntry &G - B2 95 -
REREGOFCREFERRLFFEGOPL L EMNL OGEXt T AR - BT ERZEREG A
BRIST - ERBLAREGOT AL FRA 00 4T BT KR AoL 2977 o GEcfle N Y R0 u] LA
FoK® 1% -~5% - 10% -
Entry Exit
i
(1) () ©) (4)
PANELA: TW firms
SIZE 0.814*** 0.401 0.908*** 0.047
MB -0.107 -0.025 0.114 0.176**
PROFIT 0.518 -0.430 2.030** 0.414
TANGIBILE -0.431 -1.908*** 0.559 -2.373***
DIV -8.249*** -6.647*** -7.154%** -4.382**
RD -2.487** -5.156***
AGE -0.022 -1.463***
CE 1573 3.953**
AS 0.259** 0.079
SR 2.805 8.285
CASH -1.774%** -3.028***
Cl 0.109 0.312%**
Constant -8.766*** -5.750%** -10.569*** -3.332*
N 1988 1988 1988 1988
R-squared 0.030682 0.058259 0.03809 0.100692
PANEL B: CH firms
SIZE -0.113 0.281 0.111 -0.660***
MB -0.002 -0.006 -0.045* -0.031**
PROFIT 3.514*** 3.567*** 2.830%** 5.110***
TANGIBILE 0.888** 0.762 1.261*** 0.523
DIV -14.577*** -6.743** -13.279*** -12.841***
AGE 0.744%** -0.604***
CE -3.497** 4.189***
AS 0.465*** 0.202*
SR 6.116 -12989.100
CASH -3.842*** 2.461%**
Cl -0.139** -0.303***
Constant -1.271 -3.331** -3.010** 5.481***
N 2494 2494 2494 2494
R-squared 0.022487 0.105197 0.0183 0.0233
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B. 22 F £ 2 7 s it f 3t

PU 4 BE T s LR P 2005-2013 £ B 0 o P IS IRAR R o doibib st > &Y BciE
;li’lﬁziﬁ—ﬁ&ﬂ7 =R °;;$|F4 =2 pﬁ,.&}iéxf;,—_\;;m4 & ’E—“KA\JF?T’%Q
P derg B o 7 (Debt) s e 7 (Proxy) o #7F R A EF LT L 2977 o AP
GBR e ™ s T ko w L AR 1% ~ 5% ~ 10% o

R ZL Debt ZL-Debt Matched M azt'c‘he q
Ownership 2.152 1.500 0.652%** 1.521 0.631***
Comp. 3.494 3.504  -0.010 3552 -0.058***
Tenure 13.775 15351  -1.576%** 15.138  -1.363***
Boardsize 0.956 0.964  -0.009*** 0.968  -0.012***
Indirectors 0.166 0.127 0.039%*** 0.135 0.031%**
Family 0.536 0.636  -0.099*** 0.621  -0.085***
N 988 7555 4874
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B.24 R &

S

D 2P R Rk

A 5773%&5%‘;“(4)1.3’;’:% o LB A 2005-2013 £ B 0 FEF FL A > D
2006-2013 & S #F B GFE G BF L7

*x Lk w) G BT KO 1% ~ 5% ~ 10% -

N\
2
>

e

BRESDPES R FRE o FIREIrE 2P EARREL FEGE
o Hir#|%#s 7 SIZE -~ MB - PROFIT » TANGIBLE - DIV~RD~AGE~CE~AS~SR~CASH 2 Cl- #73 th% e & 7

i
%

BRWcs Lo - Ao
102507 o AR

2 (1) (2 3) 4) (5) (6) ) (8) 9) (10) (11) (12) (13)
PANEL A: All
Ownership -0.036** -0.041** -0.039** -0.036** -0.041**
Comp. 0.499** 0.509*** 0.548*** 0.505*** 0.513***
Tenure -0.0076 -0.008 -0.008
Board size 1.129** 1.246** 1.202** 1.140** 1.256**
Indirectors -1.611 -1.599*** 1 591*** -1.610***  -1.598***
Family -0.012 0.033 0.015 0.024 0.004 0.022
Constant 11.879***  10.977***  11.374***  10.746*** 13.013 12.053***  11.873***  11.889***  10.947***  11.363***  10.722***  13.010***  12.021***
vi?inaglcgs YES YES YES YES YES YES YES YES YES YES YES YES YES
N 8543 8543 8543 8543 8543 8543 8543 8543 8543 8543 8543 8543 8543
R-squared 0.368462 0.368857 0.368123 0.368489 0.371378 0.374004 0.374388 0.368465 0.368879 0.368128 0.368501 0.371378 0.374013
PANEL B: Matched
Ownership -0.032 -0.037* -0.035 -0.032 -0.037*
Comp. 0.190 0.201 0.244 0.194 0.200
Tenure -0.013** -0.012** -0.013**
Board size 1.275** 1.398** 1.330** 1.286** 1.396**
Indirectors -2.019*%**  -2,016***  -2.001*** -2.023***  -2.016***
Family -0.015 0.013 0.004 0.020 -0.020 -0.004
Constant 22.064***  21.601***  21.589***  20.897***  23.864***  22,938***  22.698***  22.072***  21.592***  21.588***  20.882*** = 23.877***  22.944***
vi?inag:)els YES YES YES YES YES YES YES YES YES YES YES YES YES
N 5862 5862 5862 5862 5862 5862 5862 5862 5862 5862 5862 5862 5862
R-squared 0.459531 0.459229 0.459954 0.459878 0.464124 0.465599 0.466335 0.459535 0.459232 0.459954 0.459885 0.464131 0.4656
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