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Abstract

This study examines the impact of HDI (Human Development Index) on announcement
returns in M&A. The analysis of announcement returns also takes into account pre- and post-
financial crisis, cross-border and domestic deals, and the method of the payment in M&A. The
sampling period covers 4 years from 2007 to 2010 with 1,345 samples for bidding firms. Using
event study methodology with market model, the evidence shows that HDI is not an important

determinant to influence announcement returns in M&A.

Keywords: Event Study, Abnormal Return, M&A, Human Development Index (HDI)
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243 NAGFERBEIRAIFIEFTOTLZRAFRANFPR TS

HDI HDI HDI
Very High High Medium

FeEFc N CAR  p-value N CAR p-value N CAR p-value
(-15,+15) 1011 0.0046  0.3090 268 -0.0041 0.4980 66 0.0003  0.2580
(-10,+10) 1011 0.0040 0.2630 268 -0.0036 0.4740 66 0.0249  0.0740*
(-5,+5) 1011 -0.0007  0.7950 268 -0.0007 0.8570 66 0.0169  0.2580
(-2,+2) 1011 0.0006  0.7520 268 -0.0015 0.6090 66 0.0089  0.4540
(-1,+1) 1011 0.0000  0.9880 268 -0.0004 0.8730 66 0.0031  0.6490
(-10,0) 1011 0.0034 0.2620 268 -0.0044 0.2910 66 0.0066  0.3160
(-5,0) 1011 -0.0001  0.9830 268 -0.0008 0.7910 66 0.0100 0.3810
0 1011 -0.0005  0.6290 268 -0.0004 0.7530 66 0.0032  0.6890
(0,+5) 1011 -0.0011  0.5540 268 -0.0003 0.9210 66 -0.0005  0.8370
(0,+10) 1011 0.0007  0.7730 268 -0.0010 0.8180 66 0.0052 0.5010

RN RS G N R 10% > 5% > 1962 St REFCRE 5 L ouje 4
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244 NAFIFN AT RAREERPERATLAFEY IR TS

Panel A REME LI EPEE
FEFv N CAR p-value N CAR p-value £ 3 p-value
(-15,+15) 763 0.0022  0.5160 582 0.0060  0.4020 -0.0038 0.6350
(-10,+10) 763 -0.0006  0.8380 582 0.0081  0.1550 -0.0087 0.1760
(-5,+5) 763 -0.0029  0.2000 582 0.0033  0.4510 -0.0062 0.2060
(-2,+2) 763 0.0012  0.4320 582 -0.0009  0.7640 0.0021 0.5310
(-1,+1) 763 0.0010 0.4280 582 -0.0007  0.7830 0.0016 0.5420
(-10,0) 763 0.0005  0.8540 582 0.0044  0.3380 -0.0039 0.4620
(-5,0) 763 -0.0017  0.3330 582 0.0022  0.5530 -0.0039 0.3380
0 763 0.0005  0.4900 582 -0.0017  0.2550 0.0022 0.1850
(0,+5) 763 -0.0007  0.6870 582 -0.0006  0.8360 -0.0001 0.9860
(0,+10) 763 -0.0007  0.7370 582 0.0029  0.4500 -0.0037 0.4130
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Panel B b At LI & P

HDI Very High HDI others HDI Very High HDI others
FiEEv N CAR p-value N CAR p-value £3 p-value N CAR p-value N CAR p-value E p-value
(-15,+15) 554 0.0043 0.2880 209 -0.0032 0.6390 0.0074 0.3420 457 0.0050 0.5670 125 0.0097 0.3190 -0.0047 0.7190
(-10,+10) 554 0.0011 0.7620 209 -0.0050 0.4030 0.0061 0.3800 457 0.0076 0.2590 125 0.0095 0.2880 -0.0019 0.8670
(-5,+5) 554 -0.0029 0.2500 209 -0.0030 0.5480 0.0001 0.9890 457 0.0020 0.7090 125 0.0081 0.2270 -0.0062 0.4600
(-2,+2) 554 0.0020 0.2300 209 -0.0009 0.8120 0.0029 0.4690 457 -0.0011 0.7620 125 -0.0001 0.9730 -0.0010 0.8600
(-1,+1) 554 0.0009 0.4910 209 0.0011 0.6850 -0.0002 0.9420 457 -0.0011 0.7120 125 0.0008 0.8100 -0.0019 0.6740
(-10,0) 554 0.0022 0.4950 209 -0.0040 0.4080 0.0062 0.2860 457 0.0049 0.3730 125 0.0025 0.7250 0.0024 0.7890
(-5,0) 554 -0.0013 0.5530 209 -0.0030 0.3790 0.0018 0.6600 457 0.0014 0.7530 125 0.0050 0.3310 -0.0036 0.5970
0 554 0.0006 0.4890 209 0.0003 0.8560 0.0004 0.8320 457 -0.0018 0.3410 125 -0.0015 0.4030 -0.0002 0.9300
(0,+5) 554 -0.0011 0.5490 209 0.0003 0.9420 -0.0014 0.7600 457 -0.0012 0.7380 125 0.0016 0.7180 -0.0028 0.6230
(0,+10) 554 -0.0005 0.8240 209 -0.0013 0.7930 0.0007 0.8900 457 0.0022 0.6380 125 0.0056 0.3790 -0.0034 0.6650

BT KRR LA R 1096 ~ 5% ~ 1062 BB E K E 0 X UM & o
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%45 NBRARABRAT FAFEFRRERTLAFE YR TE

Panel A B B P 2hps R P
FEFv N CAR p-value N CAR p-value £ 3 p-value
(-15,+15) 360 -0.0056  0.4180 985 0.0073  0.0920 -0.0129 0.1130
(-10,+10) 360 -0.0032  0.5470 985 0.0055  0.1260 -0.0087 0.1770
(-5,+5) 360 -0.0035 0.4210 985 0.0009  0.7290 -0.0044 0.3800
(-2,+2) 360 -0.0022  0.3840 985 0.0012  0.5220 -0.0035 0.2800
(-1,+1) 360 0.0006  0.7440 985 0.0001  0.9280 0.0005 0.8430
(-10,0) 360 -0.0029  0.5270 985 0.0040 0.1760 -0.0069 0.2040
(-5,0) 360 0.0006  0.8510 985 -0.0003  0.9040 0.0009 0.8240
0 360 0.0005  0.6380 985 -0.0008  0.3990 0.0014 0.3670
(0,+5) 360 -0.0035  0.2620 985 0.0004  0.8340 -0.0039 0.2840
(0,+10) 360 -0.0020  0.5990 985 0.0019  0.4470 -0.0039 0.3900
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Panel B B R R
HDI very high HDI others HDI very high HDI others
e N CAR p-value N CAR p-value 13 p-value N CAR p-value N CAR p-value i3 p-value
(-15,+15) 230 -0.0064 0.4960 130 -0.0041 0.6610 -0.0022 0.8660 781 0.0078 0.1300 204 0.0054 0.4360 0.0025 0.7730
(-10,+10) 230 -0.0100 0.1370 130 0.0088 0.3180 -0.0188 0.0900* 781 0.0082 0.0530* 204 -0.0049 0.4190 0.0131 0.0770*
(-5,+5) 230 -0.0109 0.0390** 130 0.0097 0.1860 -0.0207 0.0230** 781 0.0023 0.4700 204 -0.0043 0.3490 0.0066 0.2370
(-2,+2) 230 -0.0058 0.0730* 130 0.0040 0.3530 -0.0098 0.0690* 781 0.0025 0.2730 204 -0.0035 0.3160 0.0060 0.1510
(-1,+1) 230 -0.0024  0.2840 130 0.0060  0.0850 -0.0084  0.0430** 781 0.0007 0.6800 204 -0.0022  0.4350 0.0029  0.3790
(-10,0) 230 -0.0009  0.8820 130 -0.0064  0.3440 0.0055  0.5430 781 0.0047 0.1830 204 0.0015 0.7600 0.0032  0.6050
(-5,0) 230 -0.0019  0.6460 130 0.0050  0.3390 -0.0069  0.3000 781 0.0005 0.8600 204 -0.0032  0.3410 0.0037  0.3960
0 230 -0.0006  0.6450 130 0.0026  0.2070 -0.0033  0.1910 781 -0.0004 0.7250 204 -0.0024  0.0570 0.0020  0.2540
(0,+5) 230 -0.0097  0.0060*** 130 0.0074  0.2210 -0.0171  0.0150** 781 0.0014 0.5330 204 -0.0034  0.2680 0.0048  0.2060
(0,+10) 230 -0.0077  0.0890 130 0.0082  0.2100 -0.0159  0.0460** 781 0.0032 0.2720 204 -0.0030  0.5140 0.0062  0.2570

IR RS LI E 10% > 5% > 1962 SRR E RS 5 A ouje 4
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246 NEREPBIL AT P ARERRERATLAHE Y FM B L

Panel A EA YR A YR
FEFv N CAR p-value N CAR p-value £ 3 p-value
(-15,+15) 751 0.0040 0.3810 594 0.0037  0.5360 0.0004 0.9600
(-10,+10) 751 0.0040  0.3040 594 0.0020 0.6610 0.0020 0.7390
(-5,+5) 751 0.0021  0.4740 594 -0.0033  0.3550 0.0054 0.2420
(-2,+2) 751 0.0028  0.1730 594 -0.0029  0.2290 0.0057 0.0720*
(-1,+1) 751 0.0022  0.1980 594 -0.0021  0.2340 0.0043 0.0800*
(-10,0) 751 0.0010 0.7530 594 0.0037  0.3670 -0.0028 0.5890
(-5,0) 751 -0.0012  0.6060 594 0.0014  0.6520 -0.0026 0.5040
0 751 0.0001  0.9430 594 -0.0011 0.2450 0.0012 0.4220
(0,+5) 751 0.0034  0.1250 594 -0.0058  0.0130** 0.0092 0.0040***
(0,+10) 751 0.0034 0.2270 594 -0.0023  0.4600 0.0057 0.1750
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Panel B ERAB e

HDI very high HDI others HDI very high HDI others
e N CAR p-value N CAR p-value 13 p-value N CAR p N CAR p-value i3 p-value
(-15,+15) 574 0.0042 0.4480 177 0.0035 0.6550 0.0007 0.9460 437 0.0051 0.4960 157 -0.0005 0.9540 0.0056 0.6060
(-10,+10) 574 0.0046 0.3230 177 0.0023 0.7520 0.0023 0.7880 437 0.0033 0.5600 157 -0.0017 0.8150 0.0050 0.5820
(-5,+5) 574 0.0013 0.7020 177 0.0048 0.4240 -0.0035 0.6140 437 -0.0034 0.4450 157 -0.0029 0.5670 -0.0004 0.9480
(-2,+2) 574 0.0034 0.1560 177 0.0009 0.8260 0.0025 0.5930 437 -0.0031 0.3020 157 -0.0023 0.5210 -0.0009 0.8510
(-1,+1) 574 0.0016 0.4040 177 0.0039 0.2420 -0.0023 0.5530 437 -0.0021 0.3540 157 -0.0023 0.3890 0.0002 0.9580
(-10,0) 574 0.0004 0.9010 177 0.0026 0.6570 -0.0022 0.7510 437 0.0073 0.1660 157 -0.0063 0.2440 0.0136 0.0710*
(-5,0) 574 -0.0013 0.6350 177 -0.0009 0.8400 -0.0004 0.9340 437 0.0016 0.6960 157 0.0009 0.8040 0.0006 0.9080
0 574 0.0001 0.9580 177 0.0001 0.9510 0.0000 0.9900 437 -0.0012 0.3330 157 -0.0010 0.4910 -0.0002 0.9260
(0,+5) 574 0.0027 0.2930 177 0.0058 0.2070 -0.0031 0.5540 437 -0.0061 0.0320 157 -0.0049 0.1970 -0.0013 0.7900
(0,+10) 574 0.0039 0.2280 177 0.0016 0.7690 0.0024 0.7080 437 -0.0035 0.3510 157 0.0010 0.8480 -0.0046 0.4910

IR RS LI E 10% > 5% > 1962 SRR E RS 5 A ouje 4
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