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Abstract

Cash is the most liquid asset. How to manage cash is an important issue in the process of
business operation. The level of cash holdings can not only tell us about future prospects of a
firm, but also relate directly to the business risks and profits. Investors always wonder
whether the stock prices can be predicted. We combine the measure of excess cash holdings
with value investment indicators - dividend yield, earnings yield, book to market ratio, sales
to price ratio, and cash flow to price ratio, to develop profitable investment strategies. We find
that the excess cash measure can enhance the profitability of the value strategies. The
profitable returns exist even after risk-adjustment by the Fama-French-Carhart four factor

model.

Keywords: Excess Cash, Value effect, The four factor model.
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o

BERETPHAYF EART RES SR ARTRG L PEFF I FEAFRTP 35
WRR B EF R R R (KT FORTRE T A R G
AARdp iR B EAR T A Ty ok M o
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2 AP ORE AL RFA G B E S - S AHAFT LT
%\Piwﬁ‘%iﬁﬁﬁﬁﬁim’ﬁ:ﬁﬁipi%%?ﬁ%&Tii’ﬁi%i
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o w BT HE TR

AL CHRED B QIREEG H R ERT R HRERP S R A2
CAES LT L P P S TH RO RATRY RITRY p o BEEATRT
FLE Y P1F 1086 17 3 1995 & 12 7 2 T FIF R AFMEMBEAS R > P
FRLRFLHRAGE A LR FHRYFL 1996 £ 10 3 2014 & 12 0 £ 217 B
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C: [(RENAFA-ME)] B p R
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*
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RD:F L #EF*IE E e 23 -
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Fama and French (1992) # 7 £ R # BV L B en¥F 5 o BT HF-F|F ~ RAh
S s EET B R e F]S mE 2 2 FS ORI iRl 4 Bt A df 53] CAPM
AR E 2 R R % o

Jegadeesh and Titman (1993) # 7 # it F1+ » F H S 5 F RE 2 L F Frafds ok L >

I

.A

ARG R OP T G TRFER B FES TR 2 BF I

i

T da FlS HEE R R4 o Ft s Carhart (1997) - Jegadeesh and Titman (1993) #%

A1 eds 5o F]3 4 ~ Fama-French = %13+ #23p > .5 v F]3F 27 o
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ATRIEIRPRGRESEGEART o ENRE VRPSF » B FT LT FHPF
2 Fama-French-Carhart = %]+ #i-%](Fama and French 1993, Carhart 1997):& {7 . " 3% & >
e FR(L) o T RER B FEREFEM FaFF S F A AERT R
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RoRe=tg By QMK Tt Boyp o SMBiHByy 1 oHML, MMT, +eq, (1)
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Fri RER:

AL G B B - AR E S AR ELRT REHEM 88
B AR EY 2T I BT L R R ALY B s R LR o
FEZEMEARRER SSRGS R B RTINS o B §

Fama-French-Carhart = %]+ #-7](Fama and French 1993, Carhart 1997)#& 4 & & 3R f* o

o8 RIFREZ%HE

A2 {295 Simutin (2010). £4%FF #°4] > F £ v ¥ GREATMFERT 2 K LR

GoEiE SR Gl BRRAEHG B E B UHRERESE T ECM S B
tHRESFF FLFUDREFF G E > RADPFL 1996 £ 4 7 32014 # 47 > &
Ew 0 R ECM 2 8@ d [ FIA LB > #90F 2P URHEREEF I KFFA LT 2
FFresdo

% 41 &£4%7 5 Fama-Macbeth (1973) # %7 2 jF2 % - ¥ 5 $#3‘r"ﬁ 774
THFFY LT MB RAESIHFS AR REPHIHRET] AP 05

WCHrmm &4F5 A2 BBt 5 & 4p B > - Simutin (2010) %= § % % 7 I > Size ~ CPX ~
LTD frih. £ 454 B 7 5 § An B RD~CF v £ 35 % <l % 5 1 49 B > fr Simutin (2010)
Y R o
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%41 RE&Fy -2 FE
# % 5 Fama-Macbeth i fF 2~ 472 2% - C 5 (R A&/(% *Zz Iﬁl$)] Pp R MB i (FA

R i IE‘**E”_*EEWI% BEHEED B)RFASIZEZ 2P 28F A CPXEa@F AL N/aT
A - WCL(EFEFTA-—RE)RFTA - HY "Ji%l'@ﬁé.ﬁﬁﬁv? /ﬁk/uff’élp - LTD ;nﬂP
fRISE A-RD aP?L“”’}F"””*/ Ffer ZFEoCF 5 (M § £3nF & +«‘1Lr7§f)/i’3;$‘/3r ogN

A¥2BENERPRE  HEFE 2 i RAEZ 073 LB pd REGER B fu;“a
R4 5 | t] >1.645 % iE 7] 10%%8 & -k &, |t\>1.96‘3'i”' 50%kg -k E** ., | t ] >2575 3

i& 7] 1068 ¥ ke o

Slope t-stat
Intercept -1.93** -6.31
MB 0.03 1.40
Size -0.14*** -8.24
CPX -0.74** -2.14
wWC 0.35* 2.41
LTD -1.67*** -7.74
RD 0.04** 4.85
CF 2.34%x* 5.03
oD 12.02%** 11.83
R? 0.18

% 4.2 5 MAZZRI £ ECM plﬁﬂ;’l:}ﬁﬁl—#k};'f R FT e E DT EPE o F

FATI PR B MARFRAR I RT L2 S L 1.06% 0 B AR
Xy a?g@ 2RI L 078% 0 BRI AL F R F L EFPIIRG L MARHR 4
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2 A2 RERE S ERFE
A7 2 Ii?(ECM)a‘F #d QL(ix ECM)3| Q5(% ECM)# A > Q5-Q1l 5 F i3 ECM &K F & &
VM ECM 4L e £ 2 p 2 gk ivg o Monthly Return & § 7 &> § (8 4c 247 ¥ 5 (%) - DY &
& 1? f‘”f SAFR R - BY 5 hir- & ¥ FILEPS f'“ﬁ?%’éw%%ﬁflé LS
x%. °BM 5 @R E R G R LR Y e R AL Bt g o Sales/P 5 &

I P
hwm*— S
%”m =W

ﬁﬂ’%“ ‘i'g‘ﬁfr“f%ﬁ LA i B oCRP s 82 mEginE ir“f#;\“iéfﬁimfjﬁi‘_ﬂﬁ%J'U{Tt
BAAEL T iR - ECM & 4B Slmutln(ZOlo)meﬂ FIApGEHREAERA > BAD R
ENERIIFERETETNRGRE  BRFRE2ZBEI MFIF A LT BRFTESE - 258

DB GHEPPART R Tt R [ t]>1.645 L 1) 10%3 F oK EF [t >1.96 s i
5%EE F -k ** 5 |t ] >2575 % i 7| 1%%F ¥ -k BxF* o

Sorting on excess cash

Q1 Q2 Q3 Q4 Q5 Q5-Q1

(low ECM) (high ECM)  (t-Statistic)

Monthly Return 1.06 0.99 0.92 0.92 0.78 -0.27

DY 0.03 0.04 0.04 0.04 0.04 (-0.36)
EY 0.04 0.07 0.08 0.10 0.11
BM 1.23 1.25 1.24 1.24 1.14
Sales/P 1.44 1.67 1.71 1.92 1.81
CF/P 0.09 0.12 0.14 0.15 0.15
ECM -1.79 -0.57 0.08 0.70 1.60

AELET RAUEIF ~ F A EED G S R RERET T
%&éﬁﬁgﬁ%%°%éﬁ%%¢%g?ﬁ&@¢+i%ﬁﬁoﬂﬂ&ﬂgﬂ$#é
AVTALARRTREE EED G AP R RENET f}i WA AT ERE
& G AR B ¥ EART RS R K A EURT RS -
AP LR RET RS AR Bkt BT R ﬁﬁ}knxé‘ et e
CLSIERPIGE 3. 0E U 23 3 <R
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%43 L AlEpIF A ﬂp\p“‘ﬂ L2 Ty g o B EARF L b HRE
1.49% > + £41 5 0.30% - #* B » &7 ?‘g@ T N g TR
BFHFREMF 5 06%; &% B~ EARFTesr g NFEARFTRE2Z p &
FHRFREPF L 119% e s 372 FE -

A3 IR fIF L5 3:#;-;1%
|78

L2 ,;\B)f;/f ;“‘«f .,p,\;]&%)_j_#k)_j ,ZQ;%P{D iﬁﬁ’” &N «f

CHAERES o AR A 0 QLE Q5 A LT fﬁ:; i
Ql‘EL,; &Ef’;‘]#;tp*‘iél » Q5 . E‘;I% |g‘“‘]3‘;\;r ® £ 5 0Q5-Q0 :
?'J%i?.EQLSf“ﬁﬁ%%‘;“* Q5-QL s F it EAURToE ] -

o Monthly Return % 4 ' & § & 4c {38 ¥ 5 (%) - DY & 45; 7 RPRZE N
.; CEY LEkiT- #¥ 1 EPsurtu“!ffgw%z?.s P o BM 5 ¥ i KR E R
LD dedE ok Rynad &t Rk o Sales/P ;EBMA% izﬁf AR LR
I% cCFIP 5 ¥82MET ‘Ealr'“f#;\’ﬁ‘/éfh7 IR.?f‘a“\'“/T"fﬁ RS '{ﬁfﬁ o E %
Simutin (2010)c A 322 = FF G I A EWA AP REGEFIFFFRECEFIRER & >
Lo MIBALT BRTEL HRBELHEPPABT Rt 8, [1]>1.645 327/ 1
BEF KX, | t]>1.96 5 i | 5%AE ¥ KX, | t| >2.575 L if B 1% F ok rrE

L E o 5;3';;?‘» f%’
QDA E R

Sorting on DY

Q0 Ql Q2 Q3 Q4 Q5 Q5-Q0 Q5-Q1

(growth) (value) (t-Stat) (t-Stat)

Monthly Return 089 030 080 096 090 149 060 119

DY 000 002 004 006 008 o014 (©076) (159
EY 003 007 012 014 017 025
BM 120 093 115 123 134 180
Sales/P 158 105 155 172 209 292
CFIP 003 011 016 019 022 031
ECM 023 017 014 017 012 0.20
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k'l
%

% A4 L0 F A R &Ff\ig HT AR o ik 44T 00 HH A
Tl sdpmd s 1.60%  + LA FT o L4 5 5 0.39% » 3 *
ErBEARFTeLa g hFAL I RTELLpARTRT R F 5 084% & *
PR EARFTEEZ p ABTRFTAEMF 5 121% g%

F2A4400E R ERRH

P EE A AP ARR o A SEPF S RPIEF  F R RS R A
MEGED B S ARERE QLI QS FikF A dklEd R A QO EFAL L2 Qll
2’5‘{ AR Fes Ques P EAURTEE Q5-Q0 5 &R BEARFT o § NEAS JRT
BELfAEFRG QS QLIF LR EIRTupf HbEARFRELIABERY ¢
Monthly Return % 4 * > &4 3R ¥ 5 (%) - DY 5 & )U}Lé; BAE UL K

EY 2 &iT- &#‘iHEPSVf'“f’@\,p%fTIQQﬂ(gl% M 3 3%
PEERS T W ko Y AR At gk o Sales/P & & R4 }1 EARE UL R L
CFIP 5 ¥82m&ind a‘rﬁ,f:f;t??iéﬁéim?ﬁi“f”“f?ﬁi?%ff%é y 19:4;31%: - E :
Simutin (2010)rwzH FERRRENERR R APRENERLIIEGRENE T NLERE
Ld MPBALT BRFTEL RHRELHEPPART Gt s 2 | t]>1.645 525 10%
B oREx, | t] >1.96 5 i F] %A F RER, | t| >2.575 Lo I] 1987 F R BHREx o

Sorting on EY
Q0 Q1 Q2 Q3 Q4 Q5 Q5-Q0 Q5-Q1

(growth) (value) (t-Stat) (t-Stat)

Monthly Return 0.76 039 079 078 116 160 084 121

DY 000 001 003 005 006 o009 097 (155
EY 015 002 007 011 017 0.0
BM 112 100 105 114 131 168
Sales/P 141 112 119 153 194 311
CFIP 008 006 011 016 022 0.35
ECM 039 000 006 012 017 0.13
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A5 L EET PO PR MFT R L NT M F o KA 457 50
RS LTERTEE AR f;ﬁ_ﬂ]%}:?ﬁs&@i‘ﬁﬁm$ 5219%  *EA|RF e EEFPF
0% EE FUFATLAABTIORTRE  FREPERFTEELE G IS L
AHF e g i 5 2.19% » HEE T 1%k F L& 2 s ﬁ_f}i BT

245 E f}: L -;.i;"g"ii:}?,’lf}.—

peEEES x% WA EREE - kA ED gpﬁu’i N E,T:—T.lj gﬂ_’g: SE RS EED I%’ L \ﬁ’gﬁ f%’
WORAEFED R RFRE QS A B EURTEL QLA EURTEL Q5-QL T it
BEARFTEE - F SRR FT R Ep A@F K¢ o Monthly Return % 5 7 &> (8 e fE 4% ¥
% (%) - DY ;“aiiBklﬂ,ﬁﬂiﬂfljk$."l‘$%gw’%?§xé9ﬂz B oEY ZEiT- £ EPSfWH&B
AEL LR - BM 2 F i mfEZRG | m“ﬁ'“f%ﬁw’%?‘glé Pl dE R P R Atk iR
ﬁ( Sales/P % & "4 }- agﬁ’flﬂfﬁw%ﬁf SP e CRP 2 F@2maeing alr“fa‘»g g

ZRE g ﬂ"f'ﬂfﬁ; ALY T e ECM 3 %P8 Simutin (2010):%7 1 2% = S R R &R B HE
A RADPREGERFLIFERENZITINRERE L d MIB AL LTI BRFTEE FEHEL
BB ART gt it ® o [ t]>1.645 ZiEF) 10%AF F -k E* > [ t] >1.96 % i 3] 5%k F
R BEFR L |t ] >2.575 5 iE B 1%5F F oK R o

Sorting on BM
Q1 Q2 Q3 Q4 Q5 Q5-Q1

(growth) (value) (t-Stat)
Monthly Return 0.00 0.45 0.87 1.16 2.19 2.19%*=
DY 0.02 0.04 0.04 0.04 0.05 (2.59)

EY 0.02 0.07 0.10 0.10 0.10

BM 0.36 0.76 1.09 1.49 2.39
Sales/P 0.54 1.06 1.52 2.09 3.34
CF/P 0.04 0.11 0.15 0.16 0.20
ECM -0.07 0.11 0.04 0.01 -0.07
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ppuul
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Brr T eRFes AR EURT RS 5 167% FEARFT b7

4

0.20% > M &g ® vt H AT LA NBTORT RG> FEFEIRT L - ¢

S RARFT L AR F L LAT% R F 0 B e

FAongps gy &'ﬂ;#ﬁﬁ.—

3o %j—ri x% WRAEEREE > A E ggﬁwﬁ: N 511115_5_?,13: SE AR SRR ;%1 LN ﬁﬂ’g—r‘; |}
WA EGED B o RFRE QB EHENRFTELE QLI A EARFTEELE - Q5-Q1 5 F i
PERFTEE > § NS EAARFTEE PP AR F g - Monthly Return 5§ 7 i i & *c fE 47
F (%) > DY 5 & R &R AIE R LA T e § o BY ST E ¥ AL EPS R kL
PER T B o BM S R IEG ORGSR AR el
#c - Sales/P % & gl iz gguﬁ; V] xfs}gi;g EE15 0 i o CFIP 4 %’@imﬁjﬁialruﬁ;&?;éﬁg
2 REREGIOFEL S Y o o ECM 3 % Simutin (2010)¢F% 2 2 3F B R &0 £ HE
Ao RAPRENEFLPRRENEFTIRFRE £ Jd MIB AT BRFTEE - FEHES
B ART Rt [t]>1.645 5 5] 10%3 F kx> | t]>1.96 3 if 1] 5% ¥
RAERE |t 2575 5 i T] 1%%8 F ok BEAEx o

Sorting on Sales/P

Q1 Q2 Q3 Q4 Q5 Q5-Q1
(growth) (value) (t-Statistic)

Monthly Return 0.20 0.63 0.87 131 1.67 1.47*
DY 0.02 0.03 0.04 0.04 0.05 (1.82)
EY 0.02 0.07 0.09 0.10 0.12
BM 0.62 0.93 1.20 1.45 1.90
Sales/P 0.23 0.64 1.09 1.81 4.77
CF/P 0.04 0.10 0.14 0.16 0.20
ECM -0.26 0.02 0.04 0.11 0.10
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L ot

LAT UM ERED G R A KT R L NTIOEME T4 DB AR

0.68% > MM ERED F I ®H AT L i\ﬁf; TR > Fefaympes ¢
FEARFT L TEFE L 0.96%  BE AR T A Bk RHBERIESIAHFE o

2ATNBRESED F 58 R#ﬁﬂ-

PPAITERED BB ARA > RAE IR F S RIEIF  F A S EED o AR
BRI AR H s RERE QS FHEAKTEL QL %‘ EARFEE - Q5-QL
RREHEARTEE NIRRT L i\ﬁi&?“ > Monthly Return % 4 # &> % i 4
{4 Y 5 (%) - DY 5 = “)’iiﬂu.ﬁ%?‘J%J‘“fﬁiﬂfﬁw Ve oo EY A if- & ¥ F 1L EPS ’f I,
FRAAED? cg§ o BM S H AR LIRS §EF f%ﬁw’%&fré TR R B
3k o Sales/P i & g i PSR LR Y i o CRIP S B2 A g irufixp
EWZILE T ﬂ’fl“f%ﬁ\,# " e - ECM 5 %8 Simutin (2010)rruE5r FIEGIR A
B B ADPRECERIFFERETEFINIRGRE LD M F A LT BHRFTEL - 5
EEHEpART Rt € | t]>1.645 2 7] 10%38 F -k E* \ t|>1.96 53 5%
B Ex |t | >2.575 L id T] 19688 F ok xR o

Sorting on CF/P

Ql Q2 Q3 Q4 Q5 Q5-Q1
(growth) (value) (t-Statistic)
Monthly Return 0.68 0.47 0.79 1.10 1.64 0.96
DY 0.00 0.02 0.04 0.06 0.08 (1.12)
EY -0.13 0.03 0.09 0.15 0.26
BM 0.99 0.96 1.10 1.30 1.74
Sales/P 1.19 1.05 1.38 1.92 2.99
CF/P -0.09 0.06 0.13 0.20 0.35
ECM -0.36 0.05 0.11 0.11 0.10
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2.50%
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2.19%
2.00%
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Sales/P CFIP  DY(Q5-Q0) EY(Q5-Q0)

1.19% 1.21%
0.96%
0,

1.00% 0.84%
0.60%

0.50% I

0.00% - : : : : :

E.ash DY EY

-0.27%
-0.50%
W4l #H* éf“ﬁé%‘ai‘%“ﬁ"%ﬁﬁﬁﬁ’“
PR RO RE SRR ALY EARERTEL B NI EARERFTHE hp A
FEF R AIF B CE-027% ; EED Bt R E RGP S BB E ] 219% ¢
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R R R E T A S 25(5*5) BT &

VAR A 2R AME o0 R T Rop ORI S S E R R R B
BRI A8F FIR o EL

AR TR L AT RvE 2

LS 5 0.24% 5 & A%
%-0.28% ; B e MEHFT s 5-034%-

= 44

ESR IS 11p7:3 iml% R - P SR ALY
e BRI T e E PSR 5 0.67% 5 T2
CEABR T EEFMF RS S 1.49% -
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248 REREBERJANFATEEEMF

PR R PRATIEI & & AR i\xaﬁr‘iré&:}*ﬁ%ﬁzﬂiﬁﬁ’“%’ % d umﬂ Q)3+
Q) A - Q5 =% ECMny g - Ql 2 MECM B F g - Bl 5 d ] (Q1) 3]+ (Q)
AR HY QULERIIKFTEL - QLASEAKTRE > Q5 LAl ;ﬁf&@ » 2254 30
BHRFEL > RQFMEIAS Q5-QL 2 F &3 ECM#LF s ¢ N KECM K F s o Pl ¥

T Q5-QL 5§ i ?Eil'l#k?%ib FOFEARFTREQ5-Q0 5 T *’ﬁf%’ [EREYEN ? K S
AL F 2 & > Monthly Return % % 7 &> & 4 38 f¥ 5 (%) - ECM 3 %P8 Simutin (2010) %=
;‘j@iﬁﬁf"ﬁ.&?if WA %%ﬁﬂm$/fg,ﬁkéiﬁfplﬂ,$,.ﬁF’”"i&%‘;“!ﬁu$ £ MEF AT
iwx; CHBLE LB P AT s ht R [ t]>1.645 L2 ) 10%A F R EX [t
>1.96 % i 'J 50bkE -k E** 5 |t | >2575 4 i 3] 1%%F ¥ -k Ex* o
ECM Quintiles
DY Q1 Q2 Q3 Q4 Q5 Q5-Q1  (t-stat)
(low ECM) (high ECM)
Q0 0.81 1.06 0.72 0.89 1.04 0.24 (0.26)
Q1(growth) 0.25 0.51 1.19 -0.04 -0.03 -0.28 (-0.34)
Q2 0.71 1.01 1.20 0.47 0.46 -0.25 (-0.30)
Q3 1.50 0.73 1.07 1.22 0.59 -0.92 (-1.31)
Q4 1.33 0.95 0.69 1.15 0.64 -0.69 (-0.98)
Q5(value) 1.48 1.67 1.35 1.45 1.14 -0.34 (-0.40)
Q5-Q0 0.67 0.62 0.63 0.56 0.10

(tstat)y  (0.70)  (0.68)  (0.76)  (0.70) (0.12)
Q5-Q1  1.23 1.17 016  1.49* 1.17
(tstat)  (1.38)  (1.35)  (0.19) (1.81) (1.52)

I SRR EEF A

AR AL FEARE o fERT R E AN L ERE LR LS
KA AT HM . FL p ERT L2 A ART R R4S 2 033%; & £ 4%
ERFos 5-065%; § ERERFELE 5-050% 7 g bl B RERERFT LS
‘f7;§j\w:’f§ma‘,\§”§iv§;ﬁm’ ECM % = ,:\n%.zwix R 2 W2
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249 REREBEFIEFTELFMF

WERBARIEIRAEE F A REFA PR BRI I% 0 A d 2R 44 ) (QL) T (Q5)
B Q553 ECM:L\;, w £ 5QLAMECM T L « R3F A d [ (QLFI~ (Q5)#AE » H 7
QO E@eLif BEHRFes Ql:isE£AUKTEL QO LW ENKRFTEE » 252 30 BHF
Bl AR AN Q5-QL EFieF ECMIFT s d NMECM K F s o £ 21304 Q5-Q1
;‘E. %"'—HI%P gb%'—h:},rﬂll;ﬁ\? w L Q5Q0;$;¢,'%',gm¢h?gb?,4r’be¢”Eﬁfgi\ﬁ*
2 & > Monthly Return % 4 7 > & 4c 3% ¥ 5 (%) - ECM % %P8 Simutin (2010) " 7 2 = 3f &7
REGERL  MAPRETERIFERETETNRERE L d RIF AT BHRTFT e
£ oS ART Kokt R0 [ t]>1.645 53] 10%E F-kE* > [ t]>1.96 5
E 3 5%E FRER*, | t] >2575 5 3] 195 F KBTI

ECM Quintiles
EY Q1 Q2 Q3 Q4 Q5 Q5-Q1  (t-stat)
(low ECM) (high ECM)
Q0 0.92 0.64 0.66 0.62 1.25 0.33 (0.32)
Q1(growth) 0.66 0.56 0.45 0.08 0.01 -0.65 (-0.75)
Q2 0.49 0.66 0.92 1.08 0.73 0.23 (0.30)
Q3 1.09 1.08 0.89 0.88 0.35 -0.74 (-1.06)
Q4 1.43 1.15 0.97 1.27 1.08 -0.35 (-0.53)
Q5(value)  1.88 1.81 1.44 1.37 1.38 -0.50 (-0.59)

Q5-Q0  0.96 1.17 0.78 0.76 0.14

(tstaty  (0.95) (1.18)  (0.93) (0.91)  (0.16)
Q5-Ql  1.22 125 0.9 1.30 1.37*
(tstat)  (1.30)  (1.26)  (1.29) (157)  (1.82)
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VAR B 2 REAHE e 0 B EHR T R T ED B A E R R T

T
BEEZAL0FHRL S EARERFT L L f ART R RGPS 5 005%: § i

Y ob AL AT ‘Eiﬁ%ﬁfﬁfﬁ?‘f’_@'f E BT l% Ll mz% nsvj,\g T‘Z’:\!X E{Eﬁiﬂ v BB

ECM e B Fessd WL ARFT AW FEER 5 275% & B % & 1%:4

2410 REFREBLLET R RFTEEFPF
Pk R BAETILE R R B *Eﬁﬁl‘éﬁx#kﬁ%ﬁﬁufﬁﬁ”"%’ *d umw Q)3
(QS);}&L}E‘;_ Q5 :% ECM#gFaes »QL i ECM%;\P,. o g FEED Rvd [ (QL)F (Q5)
#AQLE S RAIRTLE Q2 f BIARFLE - 2 F B BRFLE - AGFR LIS

Q5Q1 L%ies E Mag.@g% NIECM#F i s « s A Q5-QL 5 § ieff walk
Flasd NAEARF 2s > Monthly Return Z 3 7 > & 4c 4848 v 5 (%) - ECM % %8 Simutin
(2010)m£ﬂ;,j e E;I&%,‘ﬂ A AR ENERITFERE S EETNAZIERE B d K

Jrﬁ/v EE #)» ‘i“ CHEELIE G HRB A AR Kk ent At [ t] >1.645 5 i 7] 1008 ¥ -k

v [ t] >1.96 % iE | 5%EE E K XX, |t | >2.575 % iE T 1948 F K xR o
ECM Quintiles
BM Q1 Q2 Q3 Q4 Q5 Q5-Q1  (t-stat)
(low ECM) (high ECM)
Q1(growth) -0.09 -0.11 0.15 0.25 -0.04 0.05 (0.06)
Q2 0.36 0.40 0.68 0.64 0.20 -0.16 (-0.21)
Q3 1.12 1.15 0.85 0.76 0.45 -0.67 (-0.85)
Q4 1.22 1.13 0.80 1.29 1.21 -0.01 (-0.01)
Q5(value) 2.66 2.41 2.11 1.66 2.11 -0.56 (-0.56)

Q5-QL  2.75%%% 251%k* 1 9p%*  140%  2.15%*
(tstat)  (2.88)  (2.63)  (2.33) (1.64)  (2.55)
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T AR E B M i v

PAZTER £ R AAL o0 BT K op s T 0t L iR R
BERZANTHER FLARERT L2 pART KRB P S 5-05%: §

BEFRLAT BRFRAKTEET2HE G chl @ F i Ep > § 23
ECM i B K Fesig NS EARFTLEHFMIEF 5 1.04% w2 %R ; F5

3 EE o

2411 REREZBEHEI FrHRTE #ppuj:
W%m%aﬁm$ﬁﬁ%“%“‘@wﬁuaﬁﬁﬁﬁﬁwi%, d 423
(Q5)# A > Q5 5 % ECM Q1 3 HECM 4 F i & ﬂﬁpﬁ,%ﬁ
PR Ql » ‘Eﬂ]ﬂuﬁ?@ﬂ@ Qs BEARTESL > 222 B RRFLEE > RFREIA
M%L;»F'ﬂiél ﬂ.l‘&ECMa‘)\p CREY B AL Q5Q11%~%’\f§_‘_’l‘]#}i

! » Monthly Return 5 % * & i& 4 $#47 ¥ 5 (%) - ECM 5 % Simutin
SRR A AR AR T RRE SRR AR E 0 K

e QYT+
s (QL)F] =+ (QF)

o
]\

7% I 53 f@; *ﬁ.ﬁa@ B SHEEp ART R cht s €5 | t] >1.645 5 iE 1) 10%5 %k
Wx s |t ] >1.96 5 iF 7] S%AE F R EX*F | t] >2.575 4 iE B 19%AF F -k BFRH o
ECM Quintiles
S/P Q1 Q2 Q3 Q4 Q5 Q5-Q1  (t-stat)
(low ECM) (high ECM)

Q1(growth) 0.97 0.76 0.57 0.52 0.47 -0.50 (-0.47)
Q2 0.55 0.41 0.52 0.67 0.49 -0.06 (-0.08)
Q3 0.79 1.05 0.98 0.86 0.33 -0.45 (-0.63)
Q4 1.06 0.97 1.05 1.05 1.12 0.05 (0.08)

Q5(value) 1.92 1.79 1.49 1.52 151 -0.41 (-0.51)

Q5-Q1 0.95 1.03 0.92 1.01 1.04

(tsta)  (0.90)  (L.14)  (1.13)  (1.23)  (1.25)
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I RFREEREED G

AZFEI L 2 R B S B #,\Fﬁﬁi WU AR S ot S E R R AR
FHEEER L4127V R 2 R AR LT L2 P 5\",?1*:? WL SR S 5 -0.27% 5
BERERFTEE 5-0.36% -

}}

BEWLLT BRFRERTRET2RAENED §orenff @R T Rob 8P J a2
FomA R R EARFTRELG NS EARFTREEPFERF 2 L79% L% A
) i¥ 10%f- 5%%88 ¥ -k % -

%412 RFRELERENED G RFREHPF
PARBACIILEE M AESED o K wrifﬂﬁfabﬁx#*ﬁ%ﬁ%iiﬁﬁ“%’ Ad 2w & [ (QL) ]
“(Q5)# A Q5 2§ ECM# Tt »Ql 2 MECMK Tl s « f R &ML §0d 1 (QL)F
< (Q5)# A QL 2 * K A AH Tt Q5 5 i 'ﬁ”‘laﬁ‘fﬂb PR B RBRFT L AFRE
28 4 Q5 QL:F @B ECM#£LFT s ¢ HKECMEFT 22 - Iﬁﬁéﬂﬂ‘rﬁ o eRa Q5-QL 4 i
BEARTEL 1&{1]4}1? & MontthReturn BV EAEFER S (%) ECM E £
P& Simutin (2010) %= ;j EXAARREMEND > MAPRENER I FRRESET LR
£o1d MIBFALET BT

R AR i s 0 | ] 51645 53]
10%%4g % -k #*> [ t]>1.96 53

| 5ORE E R X% > | t] >2.575 5 iE ] 194F 3 -k B o

ECM Quintiles
CF/P Q1 Q2 Q3 Q4 Q5 Q5-Q1  (t-stat)
(low ECM) (high ECM)

Q1(growth) 0.16 0.22 0.29 0.35 -0.10 -0.27 (-0.31)
Q2 0.74 0.50 0.71 0.76 0.44 -0.30 (-0.36)

Q3 0.92 0.97 0.86 0.94 0.87 -0.05 (-0.07)

Q4 1.49 1.26 1.27 1.23 1.10 -0.38 (-0.46)
Q5(value)  1.96 2.01 1.46 1.32 1.59 -0.36 (-0.45)

Q5-QL  179** 1.79*  1.16 0.96 1.70%*
(tstat)  (2.02)  (1.94) (1.39) (L14) (2.15)
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ik 084% %5 FCEY Bl @A T esd AL E AR T LY T 2i5FF 1.37%
i P 7 F
“Azk 44 W EY A2 S 121% 5 BM Bl EAR T s N EAKRT

-«

UH - A BB 275% > Az 45 W BM A ez S 219%% # 5 SIP B i
BEYRFTELEF N LYARFTELEN ST 25 5B G 1.04% > 424 4.6 ©2 S/P 4

P 147%5 S CFP F e BARTEE§ NS EARTELEEF T L.79%
Az 47 @0 CRIP & 2 4F[ 5 0.96% 5 B BB A 4137 SR 4 7 SIP 2 ¢ g iE
AR ERRAETVEREREG (R IEEMS B EA BT R V- HH 4
BERFT R 2ZRP S o Bl A2 A RFMERAET L H BEdpihp A 0k cdg e p

» 2 &'
m%,& °
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%413 LA AP FTREEMFEF 2 Y

DY % 347 4] & EY;LZIWL BM 5 s 1t ~SP 34 3 - ~CFP 2 4&img7
o QS S HERNRFTEL QLIS EAA TS > DY(Q5-Q0) 5 F R BRI T LG MR
FURAIBFEE L p AT CEY(Q5-Q0) 5 R BEARFT L NFRL R FTEELG
A F R 0 Q5-QL R BEARFT L - JASEAURFTELE PP A@F Lok o
Value Strategy Sorting on Value Sorting on ECM and Value
DY (Q5-Q0) 0.6 0.67
DY (Q5-Q1) 1.19 1.49
EY (Q5-Q0) 0.84 1.17
EY (Q5-Q1) 1.21 1.37
BM (Q5-Q1) 2.19 2.75
S/P (Q5-Q1) 1.47 1.04
CF/P (Q5-Q1) 0.96 1.79

3.00%

2.50%

2.00%

Excess returns

2.75%

1.50% -

1.00% -

0.50% -

0.00% -

Excess cash Quintiles

= DY(Q5-Q1) ®EY(Q5-Q1) = BM(Q5-Q1) m S/P(Q5-Q1)
= CF/P(Q5-Q1) DY/(Q5-Q0) = EY(Q5-Q0)

W42 RFRELAT LR EHF ART N cigfgwp

SR G MR A L Pl 2 A A 2T 2 Ql(low ECM) I Q5(high ECM) » & k] ik & f 4, 1%

(DY ~EY -BM - SIP-~CFP)A 6§ it BARFT o5 § N3 LART L L ARTF Kob AL
p (Q5-Q1) > DY(Q5-QO) 5 & i EAMF i g & § N7 feg? ?‘Jﬂ?‘.ﬁ-&@ *EY(Q5-Q0) 5 F & i
AR FT e NPHL [ AT R REEP -

36




o d v FFHEA TR WM

) -—
B
&
Rinid
~m
(B
o
—=h
T
o
il
;&
=
“J)‘o
ﬂ\\"

BEZpARBT R ATAL SRF P T LD
PFEETRF D H SRR GITR > FRF FEERI T 2L Bk SR e RIARITEIR EFF
FEPEREREZHT ARG T ZHRFTAFRLETHR GRIFE2 B F WP o

* &3 * Fama-French-Carhart » %]+ #-%](Fama and French 1993, Carhart 1997) i+
PRAIE AT SRERESE R ERT L 2 PR GAF > NIRRT F]
FHAE TR OFRLES ST R R VR RF N RER IR o B2 A3
FOBERHFFENE > ALAZRTREAET e A3 R 2L 2V 0 F
o FaEARFORMAEARERESE N BB AT E 7 BRI IRP > A F] L %K

FORKF DR M o T AR S R e E P e 2R R AR -

T G AR & % & 15 1 5 i Fama-French-Carhart w F] 3 #23| pF RF A 7|3
ﬁ&ﬁiﬂW§W$% KR AP VR 230 e FTesd § 19k BHF
BF o AAd RERESERAIEIFF 19 B R Tl & 2 PRt 73 10112
Boe A AN ERORTEERS T e RARFREZERJANFAT
e SFER T ew F]FHA A oA R B ¥ IRpY -

B 4149 7R e TS AR o 1 TECMQA-DYQL, #F e e £ ¥
R -0.45% 5 b 1% 1 1 TECMQ2-DYQ5 | #F g B ¥ 47 1.3% 5 k% o f A

FRG L A FuflEpFes 5 021%: S EAURFTESL H-01%: F EYURTF 2
£%-0.15% DY f M@ T s Q5-QL*f ECMQ3 b ¢ 3 3% » MA L KT R 7 4
B3 F 4 Fama-French-Carhart = F]3+ -3 & i 248 2 WP
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%414 REREHE

USTESTEES R F 10

LR Re=tg By o MK T By o SMBiHByp n (HMLAAB, o cMMT, g,

20 X ALY D F AN oo s FHOT Y K fgALe B

3.k % i RAZFER & (ECM)fe 2117 ﬂ % (DY)xE A PR A RS T 2

(%) % £AZFF R &£254 QLT Q5 5 ¢ /|
5] f1 % rr:i‘FSA,\ Qo0

ECM)* 4 K ECM & F 2 g ;2
J #EE— » Q5(value) ©* £ % E 3|4 F = & > Ql(growth) i+ %
F i&%ﬁﬁt$3fﬁ*ﬂﬁ :\.ﬁ]\g? FEC LA
< B 1\-[51!;? ﬁ\uim A AN

E;—N}_JE‘_—T}

Q5-QLZ &R EAKFT &

NELTF L ERA

LR RN AR

+ # A > Q5(high ECM) %\ BECMEF Ql(low
Faot Qli Q5

» Q5-Ql 5 % i& % ECM
) Q5-Q0 3 § e BAKT &
3 A LR FTRLERFBFALDE 583

? pe ik

L

q»?*;\ﬁ-

?f_g’wm c,kaou:wp\
?gg‘%ﬂzﬁECMa&p il

Zﬁ); LT L
£ t]>1.645 % 3
£ 1%@% xR o

10%%3g % -k #* > | t| >1.96 % i | 5%%F %K E**, |t | >2575 5 &
ECM Quintiles
DY Q1 Q2 Q3 Q4 Q5 Q5-Q1
(low ECM) (high ECM)
Qo0 0.53** 0.49** 0.36** 0.51** 0.74*** 0.21
(2.33) (2.52) (2.14) (2.57) (3.61) (0.70)
Q1(growth)  -0.26 0.05 0.83* -0.45 -0.36 -0.10
(-0.70) (0.13) (1.83) (-1.38) (-1.40) (-0.22)
Q2 0.22 0.60* 0.77***  0.11 0.06 -0.16
(0.80) (1.84) (2.69) (0.42) (0.24) (-0.44)
Q3 1.12***  0.17 0.60 0.82*** 0.37 -0.75*
(3.16) (0.68) (1.61) (3.10) (1.62) (-1.77)
Q4 0.75** 0.53* 0.37 0.87*** 0.47** -0.28
(2.30) (1.95) (1.16) (3.33) (2.07) (-0.71)
Q5(value) 1.07*%**  1.30***  1.04***  1.05*** 0.92*** -0.15
(3.58) (4.96) (3.88) (3.47) (3.44) (-0.37)
Q5-Q0 0.54 0.81** 0.68** 0.54 0.18
(1.45) (2.47) (2.14) (1.49) (0.54)
Q5-Q1 1.33*%**  125%** (.21 1.50%** 1.28***
(2.80) (2.86) (0.40) (3.36) (3.46)
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£ 5=

SRR A S E A

T4 WARIER £ B & F ~ v i Fama-French-Carhart = #]3 #%)(Fama and French
1993, Carhart 1997)p* /¥ 5 7% ﬁﬁ- T2 B PR SE A 41509 F

I A58 930
e G 1T o BEFR R A7 d KPR E

BLEFANG T e g T2
P mEpe A EARE 0 e IS AR R R TR RS TG 138 KA
MERLEFAHFTeLmY Far FIF A2 0 3 E2 B ¥ 4@ o

KA1 W i TS HABEE > 2 T ECM-2 £ | BF s B EH
Y 5-0.21% 5 B 14

T ECM-% & | T e & B ¥

143% 5 b - f AR T
i f EEBFRL S 027%; A EAUKT

g egna o @ B8 5-03%; f EAURFE
£ 52-037% - EY p *\ﬁﬁ?‘g‘\ux Q5-Q1l % 28 % » Ko7 Lbﬁﬁ?g\a

PR EETA
Fama-French-Carhart = F] 5 7| & i f2 82 B ¥ R o
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%415 RIFAREBEF IV A HFP
1Ro,-Re=0HByer QMK T gy  SMBeHBy 1 (HMLAB o MMT, +q,
2.1 N E A mw‘*&pc*%ﬁ_;\ rog A K BOR o A RfgAle F]F HCA AT R R
3.4k 4 AT & (ECM)fr ¥ &1 (EY)ie (75 Fr 42/ ek e F5 H03] 2 1% & ;ﬂlﬂﬁﬁw(a%)
FAAFRAA QLI Q55 d JFA#A Q5B ECM«‘J’,\F.E_Q QL & 4 i ECM # %
B EFAwaA QO L BAL g, e Fes QLI Q5 5d | B4 A » Q5(value) ik 4 i
I'_Ei"lib»p, ® & QL(growth) s 4 '{m\?:ﬁ_g ;£ 3ka5 4 30 n@wm wE o KR A A
FTRwEAQ5-QL 5 FiEB ECM:};»? £ NMECM T b At g AT {vgath
Q5-Q0 % Fief EARFTELEY HPAL) oL FTes Q5-QLZFERERRFTELEYE I
LA FTELEY 5 HiT- # ¥ H 2 EPS“% P ffg\,#?g{;é TOTE T AR LA hIE L LSRR |
t] >1.645 % it 7| 10%35 Z k%> | t|>1.96 % it I 5%AF % -k E** 5 | t | >2.575 % i 7| 1%3g
FE R AR

ECM Quintiles
EY 1 %
(IowQECM) Q2 Qs Q4 highecmy P!
Q0 0.72%* 028 0.31 0.29 0.98%% 027
228)  (L13)  (L.08)  (104)  (3.16) (0.61)
Ql(growth) 009  -0.11 009  -017 021 :0.30
(036)  (-048)  (0.38)  (-070)  (-1.04) (-0.95)
Q2 0.02 0.16 0.35% 048  0.26 0.24
010) (072  (L.64)  (250)  (1.31) (0.78)
Q3 0.59%%* (067 *** 0A41%  049%* 012 -0.47
264)  (301)  (217)  (246)  (0.62) (-1.61)
Q4 0.07%%%  0.76%%*%  0.70%%*  093%%*  084** 013
405)  (338) (373  (408)  (4.28) (-0.43)
Q5(valug)  LA43%*x 127 %%k 1 13%%x 102k 106%%*  -0.37
4.04)  (490)  (478)  (428)  (475) (-0.88)
Q5-Q0  0.71 0.09%%*  0.82%*%  0.73** 008

(1.50) .77 (2.19) (1.98) (0.20)
Q5-Q1 134%%x 138 %% ] Q4*F* ] 1QFER ] Q7R
(3.15) (3.93)  (3.14) (3.55) (4.21)
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TRLHRGEREEEEED ?%1 vt #2 Fama-French-Carhart = %] #-3] (Fama and
French 1993, Carhart 1997) & fF & 713 jF &~ 472 & ¥ R pig % > 8 416 ¢ ¥ 3 > )
Feh25 e T s § 16 FRNE o ATIRPRESEFED Fo G 16
PR FELE2ZEMEZHKe TS AR e TS A A EROR T EERS TG O

NI ELEREED i WHF EEFER G R FFHA G RE B F R

\ru

s
&

&

A 416 ° FHER > Sl FFEABEE > U TKECM-2 £ S F e s B ¥
" 3-054%% Beit s 0 T ECM-F iE | L F e & B ¥ 4Ff S 206% % 5% - p ART
Regels o X E R F L 5 009% 5§ EARFT L 5-023% > BM p A g Rk
Q5-QLl % = 8 % > or s 7 ¢ ¥ F % Fama-French-Carhart = 7]+ #°3] & 2 j2f#2 £
FARP o
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%416 RFREJPEZED F 22 ¥
L.RoRe=tq+Byyer oMK T By o SMBi+Byy o HMLiHByyr oQMMT, Feg
23 AR R R EES AR v ag R K I AT RfeAle TSR AT R ERS -
3L ERBARHFRE(ECM)fo @ § - (BM)EFTA IR At FIF 3208 & ¥ 5
(@%) > H *AZFEM AL QLLI Q5 5 d ] FI XA Q543 ECM#KE T s »Ql A4 i ECM
BFEE S EED F s > QLE Q5 5 ) I XA > Q5(value) it & i EAIRF L
Ql(growth) it & = £ I Fle & » 1342, B BRFT s - KPR &4pHhp AT L ms
Q5-Ql 3 5% ECM#F s § N ECM B FRE s EED ot p A@F ok s > Q5-Q1
SRR EARFTREGNSEART L - BM 3 FERBEEG § B R RIAEL T K
Y RN Rt Ml BRELANE St AR 0 | t] >1.645 5 i B 10%E8 F kx|t
>1.96 % iE 7| 5%AF ¥ K B** 5 | t | >2.575 4 iE B 1%4F ¥ ok xR o

ECM Quintiles

BM Q1 Q2 Q3 Q4 Q5 Q5-Q1
(low ECM) (high ECM)
Ql(growth) -0.54**  -052**  -0.24 -0.18 -0.44% 0.09
(-1.98)  (201)  (-0.90)  (-0.73) (-1.78) (0.26)
Q2 -0.03 0.05 0.32* 0.21 -0.06 -0.03
(-0.16)  (0.23)  (1.64)  (1.09) (-0.31) (-0.10)
Q3 0.71%%*  0.70%%*  0.45**  0.32 0.23 -0.48
(2.95) (385  (2.25)  (1.49) (1.26) (-1.58)
Q4 0.84%** 0674  041%*  0.90***  0.88%**  0.04
(3.40)  (356)  (221)  (4.11) (4.59) (0.12)
Q5(valug)  2.06%**  1.66***  1.B5*F* 1 41%*  183%kx 023
(7.03)  (7.71)  (7.84)  (5.94) (7.30) (-0.61)
Q5-QL  2.60%%*  2,18%** 8GRk [ 5gERK D D7xkx
(6.51)  (6.46)  (5.62)  (4.65) (6.43)
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T AR E B M i v

TR AHAMRE R EH B v Fama-French-Carhart » %]+ 3] (Fama and
French 1993, Carhart 1997)p fF /& 5]i fF & 472 B ¥ F i % » G 4179 7 g m > )
B PFelE? LT o BEHFENE AT RFREFEH [P vy 17
B FEEZEFMAZRe FF A ER e FF AR ER R TR RS T 8
RAGIFREBEH 7 G BT o bmT 5 br 527 L RRLE Fip o

KR ALT P v m Sile TS AL > L TEECM-2 £ LT e s R §4F
fU3-046% 5 Bt 0 T ECM-B & HF e s B ¥ WP/ 143% 5 5% o p ARF
Rugen®s > A EARFT L 5-024%; § EAHRF s 5-015% > SP p A g F Kk
Q5-QLl % = 8 % > or s 7 ¢ ¥ F % Fama-French-Carhart = 7]+ #°3] & 2 j2f#2 £
¥ AR e

#2417 REREREH I RV LA ¥ HFp
LRo, Ry =0y QMK Te+Biy i o SMBBy . o HMLeHB 0 o MMT, +eq,
20 F A AA R A RS > ag s FHOT 0 T kigie FS A EE LR o
3.k % ik BACHIIL £ (ECM)odd 7 0t (SIP)IE (7 FF Bt B Bk 15 FEa] 2 00 & B 41 o
(%) % £AgFEM 4254 QLI Q5 5 ¢ | I PR Q5 A4 B ECMBEF &L QL & 4 4 ECM
BT LS B i QL Q5 SIS QS(alle) R T g
2]

Ql(growth) i % & £ q|4r F e & » £ 3+a5 % 25 1[;;}»2\; cALIFR ARy AT a‘;w%g“\ )
Q5-Ql 2 F &3 ECMLF g d s ECM&; w e ﬁﬂ b ot Aﬁﬁga‘\wkﬁﬂ%/} Q5-Q1
a%zﬁl%mi:}xp F’@%:”':N-Ei]#;\p. o Sales/P % &4 éﬂ%ui%ﬁ“f'“f%& DL i
1% EymE Lt | t]>1.645 11§ | 10%%g % -k #*> | t|>1.96 5 i 7| 5%5EF ¥ -k

s | t| >2.575 5 i T 19648 3 -k xx* o
ECM Quintiles
S/IP Q1 Q2 Q3 Q4 Q5 Q5-Q1
(low ECM) (high ECM)
Q1(growth) -0.22 -0.20 -0.07 -0.25 -0.46** -0.24
(-0.77) (-0.80) (-0.32) (-1.16) (-2.04) (-0.65)
Q2 0.20 0.06 0.23 0.43** 0.23 0.03
(0.81) (0.34) (1.35) (2.18) (1.09) (0.08)
Q3 0.60***  0.47** 0.47***  (.55*** 0.49***  -0.11
(2.70) (2.32) (2.62) (2.86) (2.58) (-0.38)
Q4 1.03***  0.87***  (0.82***  (0.97*** 0.88***  -0.15
(3.77) (4.37) (4.05) (4.55) (4.30) (-0.44)
Q5(value) 1.43*%**  1.34*%** 1 15***  (,98*** 1.28***  -0.15
(5.40) (6.06) (5.41) (4.53) (5.24) (-0.42)
Q5-Q1 1.65%**  154%** ] 22%x* ] 23%** 1.73%**
(4.23) (4.61) (4.01) (4.00) (5.24)
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TEALHERFRERER EE D vt # Fama-French-Carhart » F]+ 3] (Fama
and French 1993, Carhart 1997)p /& 5 713 j & 47 2 & ¥ 4R % - ik 418 ¢ 7 R »
R 2B e FelL? F Do EFFEWE AT RFRELER LTS F b
R A F1S B R RS A BRI T e s R R

EREMENED PURTF BT B b AU AR

A 418 ¢ FH IR B r FF RO B S 0 2 TECMQ2-CF/PQ2  #:F & B %
S -018%5 A5 5 2 TECMQ2- i | T /& B F R 127%5 58 « f A
Fhvenms s SERF L 5-052%; % EARFT 2L 5-001% CFP j A@F i
% Q5-Q17% Q1 b LR KT RT KT ¥ LT 4 Fama-French-Carhart = %]
e REN . AR
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3418 REREBERENED Fr L A Fwp

LR Re=00Byyr o MK T By o SMBHByyy o HMLHBy 7 o MMT, +eq,

21 SRR R e R ag s FHOT ALY Rl BT SRR
3AZRBARAFREECM)frRERED F W (CFP)EFA PR RSk F1F HA2 LR 2 ¥
F(a%) FAARFREIAS QLT Q55 [ FIAEAE Q5B ECMEF L > QL k& i
ECM#Faes s mgmED froanas > QLT Q5 5d [ Fl~ 54 > Q5(value) it &  EAKF
g Ql(growth) it & X E QK F el > 232 25 BRFEL - QIR EHE P AT g
A0Q5-QL 5 Fied ECM#EF oL ¢ M ECMBKFT R I MAERED H ot p Af T Kok it
Q5-Ql 5 Fitf BARTLE§ N FLARFTLL CRP LY ELRET TG RTEF2RE
iR g xf%ﬁiﬂ B e o FEEAE S s R o | t] >1.645 5 iE 1) 10%5A F R Ex
| t]>1.96 5 & 5] 5%EF F -k #** > |t | >2575 5 i 7| 1%4F F -k *** o

ECM Quintiles

CF/P Q1 Q2 Q3 Q4 Q5 Q5-Q1

(low ECM) (high ECM)

Ql(growth)  0.77**  0.37 0.18 0.10 0.24 -0.52

(2.10) (1.40)  (0.76) (0.40) (1.07) (-1.22)

Q2 0.06 -0.18 0.05 0.25 0.10 0.04

(0.23)  (-0.84)  (0.25) (1.26) (0.45) (0.12)

Q3 0.26* 0.51%**  0.46%*  0.48***  0.03 -0.23

(1.66) (2.64)  (2.48) (2.70) (0.20) (-1.01)

Q4 0.72%%%  0.59%**  0.68%**  0.67***  0.82%* (.10

(3.59) (3.03)  (3.54) (3.30) (4.48) (0.36)

Q5(valug)  1.26%** 127+  123%%* 1 1g%*  125%* 001
452)  (547)  (6.18) (5.10) (5.32) (-0.03)
Q5-Q1 0.49 0.90%*  1.05%**  1.09%%*  1.01%x*
(1.07)  (257)  (3.40) (3.20) (3.07)
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#4143 % 418 FAZFE IR & 4v » T BT W eow ¥ #04] (Fama and French 1993,
Carhart 1997) R *& 3 B ¥ W f(ag) > A& FRERFFR > F - AR EH TR Te
@ian’E P SEMEAINTE AT OB URERES SR ERER A DR T RS
® > 73 % Fama-French-Carhart » %3 #-3] & /2 f2 2 B ¥ Y c AQFp IR £ % & 1A ]
Fr2 TECMQ4-2 & | HFe s B ¥ TECMQ2-% &, T2 s B ¥ 4pp
FEBIRPREREZ AN TFECM-F & 1T e & ¥ Fait, T KECM
SR E R FTEE R HEMIEE CREREREEZED B THECM-2 £ | K F &
LR FHP I THECM-B &  HFR LB ¥R EE QEREL LM
e TR ECM-= &  HLF e s By Hpidhit, THECM-BE , KT s B ¥
BB AR AR EMAERED B 2 TECMQ2-CFIPQ2 , #F & B # 4Ff & ke
o TECMQ2-H & AT e R ¥ HP T3 > WA RFRESE | BEdpthadk
R AR

%419 5 B iR p ARTRFT ARV FPIFEF 2 00 K& 4197 B
Flaet B Edpth? BMaOMECM A T2 P EARFTred§ L3R
Faebpyhd s 2.75% DY HECMQ2# Fie s 2 F & @K Festx ¢ 12
fed AR T R LRI F B M5 067% & B Bty A ARFTHRFT oG & ¥ WS
Bog chiews F ¥ A F 44 % Fama-French-Carhart w F]+ #2232 B % B ¥ 4%
ﬁjul o
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2419 BEAREZ P ABTREYFMFEF 2 20
LI IF CEY S E A BM EEED Bt SP A4 SCRP A mARET
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,ﬁ)ﬂ’iﬁ,‘rg_éﬂlj 6% o

Value Strategy Sorting on ECM and Value
DYE@F?;!?::‘:E’_-T%Z B, Fd Ty ek 1.75
EY §fie T ECM-f &, ¢ 9 "% ECM-2 & | 1.64
BM § i T ECM-§ &, £ ¢ &1 T4 ECM-% & | 2.60
SP it T MECM-% e, ¢4 "% ECM-= & | 1.04
CFP Rty -w-B@E, ¥d I %= w-5- 2, 1.79
EXxcess returns
3.00%
2.60%
2.50%
1.89%
2.00% 9
11570 1.64%
1.45%

1.50% - >%
1.00% -
0.50% -
0.00% - . .

DY EY BM S/P CF/P

W43 RIFRERE G Edpthend < R ¥ 45 g

PR ESE LB SR bt B RIS OY)Efe TE S mfE, £
pEid T e-d kKT RS inﬂw“(EY) P TMECM-f e  fFessg Ty
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¥IF 5@

AR REL G ERFT R HSERED Fagg* 2 ¥ a4 R £ (ECM)
ZAHT A B EAHFT RE T A RAESIF (DY)~ £ A (EY) i ED 0
(BM) ~ & f# i v (Sales/P) ~ L & i &% v+ (CF/P) » 3t3hit 3 4 & % vk 2 = 4w
F % vz > ${é 1 Fama-French-Carhart = %]+ #-%](Fama and French 1993, Carhart 1997)
PRI kb A E RARTERE AR TR AT G AR ¥ B YL 4

o TR AR HET L B
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* < & {¢ 4v » Fama-French-Carhart = %]+ 7| (Fama and French 1993, Carhart 1997)
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