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The Impact of Business Type on Cost Stickiness

-Evidence from Electronic Industry
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Abstract

The purpose of this paper is to investigate whether the difference of business
type would cause the cost stickiness. The result are as follows: (1) the OBM’s
stickiness of SG&A costs is greater than the OEM’s stickiness of SG&A costs (2)
we divided the sample of OBM and OEM into large enterprises and small
enterprises, and we find that the large enterprises’ stickiness of SG&A costs are
greater than the cost stickiness of small enterprises. (3) we also find OEM's
stickiness of labor costs more than OBM.

Keywords: Behavior of costs ; Sticky cost; Business type; SG&A.
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4-1-1 5|1 27 % )" LB R AR 2 At AR & o 4 BT~ (Revenue) T Hdc
& 6,632,167 &5 ¢of=dcs 833,198 5 w4l |z ~ (Revenuel )T 32k 6,628,125 > 7 =
B 5 878,743 ¥ 1 & ~(Salary) T 9#c 179,851 ¢ = #ch 67,315, % ¥ 1 & ~(Salary
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24 kot

Hak A (H A

LA T B2 A B ] (B ¢ e B o
Revenue $6,632,167 $43,426,264 $2,594 $833,198 $1,328,386,874
Revenuel $6,628,125 $40,354,429 $2,811 $878,743 $1,137,750,297
Salary $179,851 $548871 $2,283 $67,315 $12,181,061
Salary1 $169,920 $63,247 $2,747 $63,247 $12,181,061
SG&A $353,311 $1,729,904 $3,395 $85,982 $53,662,658
SG&AL $358,959 $1,720,836 $3,395 $88,406 $53,662,658

Revenue: # #F yz > > Revenuel:# — # Jc » » Salary: & 8 % 1 = & > Salaryl:# - # 4 1 =8 & > SG&A: 4 # 4

F47 0 SGRAL#=WH FH* -
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2 S H e

Revenue Revenuel Salary Salary1 SG&A SG&AL
0.953621°" 0.882175" 0.8842175™" 0.96790"" 0.884591°"
Revenue 1
(0.000) (0.000) (0.000) (0.000) (0.000)
0.953629""" 0.88997"" 0.878997" 0.878997" 0.918045"
Revenuel 1
(0.000) (0.000) (0.000) (0.000) (0.000)
Salary 0.842175"" 0.860020 ) 0.860020" 0.763691""" 0.796088"""
(0.000) (0.000) (0.000) (0.000) (0.000)
Salary1 0.891875 0.830620 0.844621" 1 0.85631"" 0.76145™"
(0.000) (0.000) (0.000) (0.000) (0.000)
SGRA 0.906082"" 0.878997 0.763691 " 0.865591""" | 0.940281°"
(0.000) (0.000) (0.000) (0.000) (0.000)
SGRAL 0.883712"" 0917125 0.940473"" 0.95132"" 0.940473"™ |
(0.000) (0.000) (0.000) (0.000) (0.000)
3= 1:Revenue: # 8 4z » > Revenuel: @ — #4c » > Salary: * 8 ¥ 1 & & » Salaryl:# - #J§ 1 = & > SG&A:~H &' § 7 * > SG&AL:7 - H &l g 7 * o
¢ 4 X2 % Spearman's tho 48 B fad#k » = T £ 2% % Pearson 4p B Gl o

OIRRR R T 1%2 B K 5 2R 5% AT F R
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26V I ALAEAE 5096 £ T il 06798(t % 44.98 » p-value -]
0) BFLD B SRR LM e A 1% éﬂ—g * g+ A 0.6798%; %
@

#c 5 -0.0465(t i -2.165 > p-value ] %% 0.05) > FF 5 {0 A (G4 + £,2)
D Dd igee F( [ ] O/ [ ]
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F e
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=¥ i d FEE 25 S - S t-statistic

8u 2 -0.002297 -0.0702207
=N + 0.718715%%** 40.69726
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B 2 -0.12383%* -4.828243
Sample 4588
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% 13ODM & e r a9 TP a4 137 oo tadielh 2 535 @ 0.722179(t
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# 130DM 2. 7 # & %

% R 8 {4 5L Tk t-statistic p-value

Ba ? -0.004687** -0.789997 0.4296
8, + 0.722179%** 24.76037 0.000
Ba - -0.173989%*** -4.32734 0.000
g + 0.067092*** 4.110041 0.000
B + 0.0657 2.292075 0.220

Sample 2074
Adj R-squared 0.482413
F & 483.99
Revel

i S - B e e~ o SCRA A4y 3
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# 14 OEM 2. 9 & & %

%K TE L 5 T t-statistic  p-value

2% ? -0.004568**  -0.791203 0.4289
F1 . 0.646339***  30.27861  0.000
o - -0.062189*** -1.959439 0.0502
Ba + 0.048626*** 3.237616  0.0012
Ba + 0.07374** 2415275 0.0158

Sample 1775

Adj R-squared 0.570988

F & 591.2697
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