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2 00 0 100.00 2.09 32.38 26.39 65.53 19.30
2000f 100.00 1.95 30.64 25.14 67.41 19.47
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2000 100.00 2.12 30.42 24.67 67.46 18.61
100.00 2.34 31.75 25.59 65.91 19.59
100.00 1.76 34.36 27.94 63.88 18.75
100.00 2.15 32.88 27.26 64.97 20.26
2001 100.00 1.75 29.61 24.15 68.64 19.04
100.00 2.12 29.78 24.09 68.10 19.78
p 100.00 1.75 32.01 26.15 66.24 18.81
f 100.00 2.20 31.16 26.13 66.64 20.24




89.12.13

1933

1998

1999 (Financi al

Moderni zation Act)

(economies of scoj



47

%

(conflicts

of

nter



-2. 35%

O N 0O) O O O) O O W

6 4
50
Conditions
ovebrangi ROAROE
ROAROE 3-10
ROE 10%
3-10 ROAROE
ROE ROA
1990 16 721 20./79 0.
1991 17 756 14.(22 0.
1992 32 897 8.69 0.
1993 33 1030 9. 86 0.
19914 34 1174 |(10./52 0.
1995 34 1361 9.64 0.
1996 34 14 6 4 10./30 0.
1997 39 1685 |(10.(43 0.
1998 4 2 2052 7.61 0.
1999 46 2269

© W o O oL o ol N o



311

10

36

49




1/ 100

3-12

3-12

/
1990/12 50635 7053 57688 12.23
1991/12 61897 10058 71955 13.98
1992/12 79605 11951 91556 13.05
1993/12 95110 13360 108470 12.32
1994/12 109556 17505 127061 13.78
1995/12 121003 22168 143170 15.48
1996/12 130518 28190 158708 17.76
1997/12 141648 40379 182027 22.18
1998/12 152787 50772 203559 24.98
1999/12 157984 57721 215705 26.76
2000/6 160454 62634 | 223088 28.08




bl urry

WTO

20 4

51



WT O

3-13

3-13 WTO

52
















SGP

WT O

57



14. 6%
199
GDP

1970 GDP

1977 GDP

13

2010

1999



411980-2000

1980 45171. 80 4.60 4.60
19811 4864. 40 7.8B0 7 . 8B 0 69.6%
198 5294. 70 10./28 0. P2 10.|30321%
1983 5934.50 13.]10 0.0 13 .]20282%
1984 7171.00 19.128 0.3 2 0 .| 0 051.5%
198 8964. 40 28.169 4. 41 3 3.1 0655%
1986 1020J2. 20 34.146 11.]134 45 .| 8 038.4%
19871 1196]2. 50 46./05 24.199 71 .10 455.1%
1988 1492|18. 30 72./89 37./50 110) 3854%
1989 169019. 20 78.]05 19./58 97 .l6 311.6%
1990 1854|7. 90 106 76 28.141 135| 1 385%
19911 2161|]7. 80 136] 83 41 .{41 178 23L%
1992 2663|18. 10 147) 40 64.[29 211| 6 98.8%
19913 3463|14. 40 251} 40 144 07 395 4 86.8%
1994 4675|19. 40 336| 90 163| 45 500]| 3 365%
1995 584718. 10 390} 70 204( 20 594| 9 08.9%
1996 6 788|14. 60 452)| 49 324) 62 777 1 80.6%
1997 7446|12. 60 480 73 600f 24 108Q. 939.1%
1998 7834|5. 20 499| 60 7471 70 1247. 316.4%
19919 8191|10. 90 521 10 872 10 1393. 210.7%
2000 8940/4. 00 598| 40 9971 50 159§. 914.5%
4 -1 4 - 2 ()
()
$90F000 8RAMO P
$80 (000 =ik
74 ——
$70(000 5= 1N ==
=m
$60 000 == 1HHH R :
$50 000 "y —
=
$40[f000
3
$30[f000 2
$20F000 ) Al f
$10K00 f
$ $0 $500 $1,000 $1,500 $2,000
a =]

TEJ

59




1979 32.75%

2000 1595 4-1
4-2
1999 GDP,
,USD
1.56% $11.4
7% $908
7.44% $271
2001
4 350
12. 6
19801999
28% 1998 10. 7% 12 %
14 % 9 % 2005
2800 AlG 1992
1996



14 13 2000
1595.9 14.5% 3374
650 5
7 14 56
GDP2000O0 1. 08
1 25
GDP1. 5% 8 % 11%
2000
177 346 188
22.7
6 8 1565
2030
2040
20

61



| 86
| G6
| z6 02/€/066T
| 68 LISI686T
L 98 8/2/886T
o | €8 8T/2/.86T
a) | 08 ¥2/T/986T
o L2 Z2/T/S86T
Ly, SZ/TIV86T
LTL 8¢/T/€86T
| 89 Z1/2/2861
| 59 12/2/1861
o o O O o
<9 3 8 8 8 3
o - N N —
o
—
o I I I o < N~
=L € 3
~ I T T 4 8 © o
a_ 1 R O <
o & 8 6T/v/066T
© <]
m) 7 | e 12/€/686T
o oL o v/2/886T
: @ GT/T/.86T
(<]
o & 8T/ZT/S86T
< < 2]
1 o 8Z/TT/¥86T
E . VITT/E86T
3 M 02/0T/286T
11 1T 8 9/0T/T86T

10 06

80

60

40

20

65574

2001

2000
2000
1999
1999
1998

154675

144959

139890

1998
1997
1997

TEJ

62



180

20015
35
6323 3206
47000 473
4-3 19989
% %
( )
177,059 2,907.10 5227 1,328556 5247
40,187 39319 7.07 204.94 8.09
26,109 447.86 8.05 20241 7.99
17,282 317.85 571 205.40 8.11
7,840 301.80 543 100.19 431
10819 14265 256 68.64 27
2,269 147.84 266 6336 250
1,882 80.79 145 3289 1.30
36,114 822,68 148 31664 1252
319,561 5,561.76 100.00 253203 100.00
28
199810

4-4




19920, 54/3.90 % 8/68.08,06 2613788 09). AB. 0]8 14. 25451, 1504.98¢ 30. 7|7
19923, 62/2.60006/88.34,49 041.4370, 6 L 91 65.52]4 17. 98457, 4885.40¢ 32. 2|7
19945, 65/B.21 8 4/79.23,08 4(31.6369, 3 52163887 19. 63490, 5876.065 33. 9|1
19987, 67/B.88% 43081, 1028660816583 19. 41504, 5p87.084 39. 3|7
199/@a9, 74/61.22907.163 5580 7,92 25L74.30(9 21. 43555, 6407 .202 36. 04
80 83
2000 1 GDP
867 4-3
4743 2001 1790 2001
BBB
A3
70 % WT O
13 ” 9
11



WT O

89.12. 13




90.07.009
4-5

18 AKO0

19 2109 3|0

196109 7|0

1960

Uni versity of Chicago Press,

Hori zonal Mer ger

19



Vertical Mer ger

up streambackward

down streamnmmor war d

Congl omer ate Merger

(Acqui sition of Assets)

Acquisition of Stock

67



(1) Consolidation

(2) Mer ger s

SYNERGY
OPERATI NG MERGER
199011 61

MCA SONY

FI NANCI AL MERGER



| DLE MONEY

4-6

LBO
4-7
%
o 1980
1990 2000
1981

328 346 1998 5,016

69



1980-1998 6,123

1981997 1700

22 1998 25
3.5 %49
%
1993 107 1998 843
7.9 66% 12%
22% 46%
47
( PMC) /| P
( CR) /
( HH) | F >1H8H0 O |
=>0HH<10000

70



4-81 9 9159 9 8

ey

71

997M0R2gan StanbDegn Witter 18
997BA@dkers TruBlktex Brown 27
9976BE6 Dill on Read 30
997BOA Robertson St elphbedn:
Nati ons Ban|kiontegroym 12
997CAidadi an | mpepeahei mer 5. 25
997 NG Fur man Sei z 6
997FD6&et Finan@Quiatk and Rell|l y16
Travelers Gffaupman Smit h Balr i
997Fildst UnfonlCore Stagey 166
99786RBE ( ) UBS ( ) 250
998/ 04 ( ) Travelers Grou@B29
BOA() Nati on( ) -
BancOnEe ) Chicago Ff{r 9t -
MI C I TI S



19984

4-9 199149 9 8
199/49951996199(7199
215®091169(7162/0156
31| 22| 143/ 124 161

% 1.4/4.05.527.6510. BO
ACLUI fe I nsurancée9P®ct Book
4-10
10 25 50 100

1992 23.3 36.8/ 48.6| 60.3

1993 22.9 37.1| 49.7 60.8

19094 24.4 40.4| 53.3 64.5

1995 24.6| 40.8 54.4 66.0

1996 29.6| 46.2| 58.2 67.09

1997 29.6| 46.0/ 58.6| 68.5

1998/ 31.9| 48.2| 60.6| 69.6

Summary of Deposits,Federal Deposit Insurance Corporation
Muedler 1995

72

1925-1990



Kear ney 1993 1996

%

SNL 5

10 ( 200 )
SNL

10 ( 50 )

(di seconomies of scal e)

73



Mar ket Power

hori zont al mergers
vertical mer ger s

Ef ficiency Gains

economic of scal e

cross selling

74



69

250 Banc One

Vdue-added

one-stop-shopping

Kknow how

WT O

75



gl obalndbrng

101

one stop shopping

76



4-11

1000 4509
1000 1230
1000

3475




1000

8104
1200 1090
2000 1901

4-12

78




CRS CRIYI R8 RS CRE ROPR
DRS
4-13 macroscenarios

200

I



WTO

Predatory Pricing



()

MC

R p
s\ o MAEAC
G
MR
*P/ F N
D
o Qz =0 >

81



(

)

ACs

ACa

§

4-6

82



ATM

0 bancassurnace

%

4-14

1994 2000 1994 2000




0
S5 6 0 % 3 % 8 %
22% 35% 14 % 25 %
8% 14 % 5 % 9 %

0
21% 40 % 19 % 30 %

Best Review Property/Casualy June 1996
on-st op

shopping



4-15




bankassu

Secondary

Di

recti

4-16

rnace



87




4-17

B1,,2609¢L , 0 7 6

|[4R 18

B4, , 87448

bl, , 297518 7




Acti vBasyed COASBICi ng

Acti vBasyed Mana&dBdment

(Activity Based

Coasting, ABC)

4-18

Val ue chain

anal ysi s val-caeeating




activities

Strategilc

°Z)
wn

position anal y:

Acti v-baged manfagement

Acti vhasyed cos|fticmgst dri vers

|l ngram Al br'iMANAGE MENT "ACQOUNTI N

ed

100% 12



12

91

100%

25%



Porter

Brian E. Becker

Mar k A. Husel Ddve Ul rich

92



(Jean Bapt ils8t0e3 Say)
(Frank Knight)

(Ri sk, Uncertain 4a8a&@1Profit

(Joseph Schumpeter)( Theory of Econo

Devel od@aéddi

Thomas H .

Davenp&rLaurence Prusak



(I'ntel) 21

(Il nternet)

(Intranet)

WT O



Baring PLC 911

95



4-7

Fi

nanc.i

a l

Ho l

dk

o3s

HQ Compa



19816991

1997

2004 2005

97



Hayakawa
FSA i nancial Supervi
Agency

FSA



credit risk

mar ket ri sk



10.

11.

12.

100



4-19

S&B |[AAA AA A BBBBBB CciICC D
Moo dpWaa A a B a BB a Caa
l T quidity riskperation risk

101

Mi chael Tayl or



102

Jef yr €ar mi chael



Yoshi hi sa Hayakaé

Yoshi hi sa Hayakaw

Hayakawa
FSAAi nancial Supervi
Agency

FSA

103



FDI CI A

104



SETSSL

(83. 5%) 49 %
24 %
CitiPlaza
Secur e
El ectronic TrSarEsalcti on
SET El ectronic
Wal |l et ( ) Merchant Server)(Payment

Gat eway( / ) Certification Aut hor

105



) SET
SSL VI SMaster Card

SET

SSL

ONSI TE

106



SGP

( AT M) 70

CRM

CRM

CRM

107



al | i n one

One Stop Shlpapapi S| ut i on
(Private Bankin

PB)

108



2001

11

20

27

109

21

40



5-1 ( ) %
()
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1989 3.7 1 1999

.09 1989 93. 95 1999
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1989 27. 22 1999 108. 96
14. 9 1.009
5
59
5-9
( )
( ) ( ) % ( ) ( ) %
Uni t ed
States UusbD 1 736, 736, 34. 795, 795, 34.|122
Canada CAD 8 63, 43, 2. 6 2, 41 1.8B0
Uni t ed
Ki ngdomGHBP 3 109, 181 5048. 126, 204, 8. B2
Ger manly DEM 4 240, 136, 6 . 254, 138, 5. p7
France FRF 5 688, 116, 5. 758, 123, 5. B0
I taly | TIL 6100, 6 ¢ 57, 2. 121, 13 6 6, 2. B7
Net her|l aNrd3s9 73,1{ 37, 1 1D 7 8, 37, 1.p3
Swi t zel|r ICHFA L 47,1 33, 1 1p 4 9 | 33, 1. 43
Spain ESP1p4, 338|, 28, 1 105, 317 34, 1. 46
Bel gi umBHF14 642, 17, 0. 1b 726, 19, 0. B3




Japan JAY 258, 00y 453, 21. 255, 17 494,
Sout h |[KKReva762, 351 47, 2. 7156, 07 ¢ 47,
Tai wan TWD1p 565, 16, 0. 14 643, 19,
PR Chijn&NYly 118, 14, 0. 16 139, 16,
0
NAI C
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(Hyperlink)
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3 1996VI SAMaster Card
30 2%2 000

SET

127



240

12%
800 Firstr i SeguVan Kasper
2001 2,500 2002
1,800 FI ND/ SVP
1996
1995 22% 55 %
BTOC
511 %
1998 2 1998 3 19982
199093
6. 3 19. 9 188. 2
1 2.0 7.1 226.9
1 10 7. 2 27 .1 258. 1
10 100 27 61. 9 82.5
100 52 100. 95. 2
512
Egg 11,500,000
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Tel ebank 1,741, 000
| NG Direct 1,533,000
Netan B 415, 000
Security First | Net wolr3k0 ,B0a0On0Ok
FDI C, OSFI , June 30, 1999
513
ATM
24 24 24
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(B2B)

SEEDNet (Internet Servic
Provider ; 1 SP)Online Banking Report
400 7501, 000

(Citi Bank)
Net Bank

(I ntranet)( Extranet)

General Accounting Off
81 44 %
Y2 K

SSL
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SSL

Smart Money

(Online Banking)

1/ 100

Gemi ni

(Critical Mas s) 1.07
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514

514

35600 3650
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Booz Al l en & Hami®®9 éln2

31%

ATM

1. 5% 2000 1%
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SGP

(Citicord)97i4
(Citibank, N. A.)
Citicrop Travelers Group

Consolidati on

(Full ne)
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Economic of

Scope

2000

1414 ROAL. 486 % ROE
20. 792 % 2. 74 1998 1.37
100% 2001 Wesdlth Added Index
6-11 1,131
37.3% &P 6-11
6-12 ROE
6-10

101

strong brand
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6-1 2. 73 6-3 6169000
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( Ful il ne)
ongt esphopping
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Verctal

Mer ger 726

2.5
1
19984 3
142.875 61.69
8 3.6
50
1998 18. 75
2001 52. 84 6-8
2000 14.14
6-2 2. 74 20. 792%
1999 113. 45 2.19

25%

Hadl owy Bank

Banamex Bank
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2000

Pri meri ca

Pr i ncear i
1559 6,980 75
880 1,480 33
700 2,650 30
680 6,630 3 9

1998 4 6
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6-2 CITIGROUP Financial Highlights

CITIGROUP SEGMENT INCOME

(in millions,except per share data and rations)

2000 199 %change

GLOBAL CONSUMER

Banking/Lending $
Inaurance

Western Europe

Japan

Emerging Markets

Consumer Internet Investments

TATAL GLOBAL CONSUMER

2,780, 1983.
1, 5801, 35146 .
345 27525,
139 87 59.
830 62433.
(300)(186)

5,2944,34721.

GIOBAL CORPORATE AND INVESTMENT BANK

Salomon Smith Barney & Global Relationship Bank

Emerging Markets Corporate Banking

Commercial Lines Insurance

TATAL GLOBAL CORPORATE AND INVESTMENT BANK

3,688, 9823.
1,610, 1638.
1, 07284526.
6,3704,99B7.

GLOBAL INVESTMENT MANAGEMENT AND PRIVATE BANK
Citigroup Asset Management

The Citigroup Private Bank

THE GLOBAL INVESTMENT MANAGEMENT AND PRIV. BAN|

361 32810.
324 26920.
685 597 14.

ASSOCIATES
INVESTMENT ACTIVITIES
CORPORATE/OTHER

1,3811,4021.
1,363 658107.
(953)(655)

CORE INCOME

14, 140, 328.

Restructuring-related items and merger-related costs,after-tax (621) 25
Cumulative Effect of Accounting Change _ (127)
NET INCOME $13, 551191, 228.
Diluted EPS 2. 74 2.195.
2000 Annua Report
6-32000
6-4 2000
2000Y
$5, P94 4
$6, B|70 313%
$68B5 S~ ~\Jga
$1, 91 :
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7 %
5 %
8 %
0 %

8 %

4 %
6 %
9 %
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1%
4 %
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6-4 Shareholdgeuist vy

1 662. 06

2 528. 79

3 476. 28
6-5 Mar ket capitalizati on

1 2578. 73

2 1160. 93

3 937. 54
662000

)

l1|ICitgroup (USA) 66 RPO9G2 (210
2 HSBC Hol dings (UK) 52 B@B3 |814
3 Bank of America (USA) 47 @82 (191
4 JP Morgan Chase (USA) 42 PBBB5 |[348
S |Sumid oN t sui Banking (J8®Pamli297 |105
6 Royal Bank of Scotl and| 355 o@P77 UKG 6
7 |UBS (Switzerl and) 29 4Eapbl1 [122
8 Bank of -MiTtokwyhi s hi ( JpRd@anpB229 |[286
9 Banco Santander Centrall2Z Higd2ahg5%58pain)
10GroupetCrAgdi col e (Franxk7e )34 (378
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l1lCredit Suisse Group (Swab ze6TAXAnd39
12Wel I s Fargo (USA) 26 KHBB2 |[426
13Deut sche Bank (Germany|)26 4885 (135
14BNP Pari bas (France) 23 P33 |[505
159Da-i chi Kangyo Bank (Jalpah)p807 (006
16 ndustrial & Commerical BpR2K o6& 8RiMa8 3 Chi na)
l17Banco Bilbao Vizcaya Arg2nd2A282 a878Bpain)
l18Barclays ( UK) 22 pP&72 (072
19F uj i Bank (Japan) 21 pP3i@7 [(928
20Sanwa Bank (Japan) 21 B8&37 (313
21Bayerisctua Wypoeinsbank (Ge2@mamywWyb4 670
22Bank of China (China)| 19 3482 |730
23Bank One ( USA) 18 6369 |300
24ABN AMRO Group (Nether|lhb&dg321 (448
25Rabobank Nederl and (Neth eI B22d89 3
Euromoney, 2001 June.
671997 Citicrop
consumer |bankkdmilgi ng
credit car|d
private Dblanking
corporate banking
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682000 Citigroup
Gl obal
consumer bankl|ing

e-Comsumer

Ot her
Gl ob&lal omon Bmith Ba
Corporate & I n@keebménReBaantki on s

Emer ging mar ket s

Banking
Commer ci al
Citigroup A
Gl obal Management
l nvest.mdannmagement . &i ti group pI
Private Banki|i ng
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l nvest ment
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6 -7 SALES
150,000
100,000
50,000
1994 1995 1996 1997 1998 1999 2000
year
A 6-8 Cl TI GROUP
8 0
60 —
52. 9 8536 NG, A 52. 84
2 GO T4 98
40 kb
P, £k =20
2 0
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bargaining powt

of suppliers rivalry among exi ¢
competitors bargaining power of en
threat of substitute prod

servieces barriers to entry

6-9

6-9

A

\ Y

1) 2) 3) 4)

Philip Kotler

Strategic thrust
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6-9
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2000 407

Handl owy Bank Banamex Bank



911.36

2000

2000

546.5

15%

4,628.04

600 2000

100

69.9



trade i nsourcing project center

2001

6-11200 1



ATM
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34 17

199 9% 7.5%

25 % 29 %

Citi Bank

41



2001 2

1999 2000

6 %




v
6-10
6-111 9 9 67 2001 6
Cost of
equity%Total sihar eh
| der et ur n?o
GE 10 28 2, 26
11 37 1,495
9 51 1, 20
Mannesmann
9 32 1, 1 8 3
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Wa-Mart Stores
) 10 37 1, 131
Citigroup
6 11 36 1, 06|9
IBM
7 Nokia 10 74 850
8 10 30 813
AlG
Stern Stewar:t
2000 1414 ROA. 486 %
ROBRO. 792 % 2. 74 1998
1.37 100% 2001 Wedth
Added Index 6-11 1,131
37.3% S&P
6-11 6-12 ROE
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6-12

CO Return on Asset | Return on Equity| Duilted EPS
Y ear 199189 9200 9109 9189 900 (109 9189 H00 0 O
CITIGROUP 0. BM4. BI7. B .|IBA.|B0A.|19 BZ/. LD. [ 4
HSBC HLDGS 0. B®. Ph. & |I7x.|1D.125 bFH. pR. |/ 5
AlG 1. P14. B19. B8 .|188B.[1148.|23 p2. 18B. # 3
BANK OFAMERICA [0 . B13. PI5. M4 .|20.{1I75.1 29 PLO. 48. b 2
WELLSFARGO 0. P, [f10. AY. A6 .|[19.129 [L27. PZB. B 3
GOLDMAN SACHS 1. [112. P18. BP®B .|D3.[16PD.|GBMHAS5. p6/. PO
BANK ONE 1. [118. PO JUU59.MMP.|42.184p2L. D |45)
COMPUSTAT
ROA RO
2. 50 45 .
40 .
2. 00 35,
. 30.
1. 08 18: -
0.5 eI 15 : _
0.0 G (05: inch ] i 3
(0.5 S SN v\OQW% S (284
M NG VoY of
Q& g ve*_ @Q’ o\/
<2>
_ o _Duilted EPS
BANKOI\IFU?_‘:> § 'm g ] o
WELLS FARGO 2 E 'N g\‘ | g = ] ° N
A.G_.gmél_g_lw_ﬂ‘g_j . ®
cmerove EET b , e
(2.00)  0.00 2.00 4.00 6.00 8.00 10.00 12.00 14.00
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28

147
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James M McRrebggawt Kbohael C."TMhiaenki ns
Val ue | mpeThd i vreee 2RI0&s s

Mi chael &8tHateégic MdraSeomdhVhst er n
2001

Mar k Car rRihnigtiopn L alnhgogwatsh STkee nBanki ng
Revol ufti oman Pub20Gh. ng

Mi c hael E ' ®Paopnmetternt i ve "StlO8t0eqgy

Mi c hael E’Pompgetri ti ve” A®W&HNt age
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M chael a Gehard A gl obal ranking of conpani es nar ked by the

nmarket 2001 PP.59.

M chael Tayl or HowQuntries SQupervise thei r banks, insurers

and securities markets, Gentral Banki ng Publi cations, London.

Mof feMultinational BUsi9%eédAsdFisnance
Wesl ey Le@O@®®dan

Money Guticd.e2®1-10Q

Niels Pet éfTheJoilmst ernet 'andttirfad elga rck
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PP. 220979
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Liu Ming Chieh

EMBA

Y MA

E MBA
LI MRA AMTC Moderator

Recr uSetl ecti on
AMTC Wor Excel |
Powpoi nltnt er net

2001
12/ 07
12/06
21
11/ 17
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11/ 10
LI MRA KMMAEr at or

11/ 07
YMCA
EMBA 09/ 01
EMBA
08/ 06
EMBA
2000
11/ 4
01/ 05
1999
22 09/ 13
09/ 05
06/ 05
05/ 30
1998
09/ 20
1997
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1996
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1994
03/01

1993

199129 9 3

41

1991

1990

1989

1988

1987

TEL -888760305
emai l chi eh567@ms56. hi net. net
403 165 8 7 2
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